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Country Profile
Area: 238 533 sq km
Population: 31,1 million (2020 est)
Capital City: Accra
Other Major Cities: Kumasi (1.773 million)
People: Akan 47.5%, Mole-Dagbon 16.6%,
Ewe 13.9%, Ga-Dangme 7.4%, Gurma 5.7%,
Guan 3.7%, Grusi 2.5%, Mande-Busanga
1.1%, other 1.6% (2010 census)
Language(s): English (official) Asante 14.8%,
Ewe 12.7%, Fante 9.9%, Boron (Brong)
4.6%, Dagomba 4.3%, Dangme 4.3%,
Dagarte (Dagaba) 3.7%, Akyem 3.4%, Ga
3.4%, Akuapem 2.9%, other (includes
English (official)) 36.1% (2000 census)
Religion(s):
Christian
71.2%
(Pentecostal/Charismatic
28.3%,
Protestant 18.4%, Catholic 13.1%, other
11.4%), Muslim 17.6%, traditional 5.2%,
other 0.8%, none 5.2% (2010 census)
Currency: Cedi (GHC)

Figure 1: Ghana

Major political parties:
Convention People's Party or CPP [Dr Edmund DELLE]; Democratic Freedom Party or DFP
[Obed Yao ASAMOAH]; Democratic People’s Party or DPP [T.N. WA RD BREW]; Every
Ghanaian Living Everywhere or EGLE [Henry GIDI]; Great Consolidated Popular Party or
GCPP [Dr Henry LARTEY]; National Democratic Congr ess or NDC [Samuel OFOSUAMPOFO]; National Democratic Party or NDP [Nii Armah JOSIAH -AYEH]; New Patriotic
Party or NPP [Freddie BLAY]; People's National Convention or PNC [Bernard Anbataayela
MORNAH]
Government: Republic
Independence: 6 March 1957 (from UK)
Administrative Divisions: Ten regions: Ashanti, Brong-Ahafo, Central, Eastern, Greater Accra,
Northern, Upper East, Upper West, Volta, and Western
Chief of State: President Nana AKUFO-ADDO won election 7 December 2016. The president is both
the chief of state and head of government.
Vice President: Dr Mahamudu BAWUMIA
Key Ministers:
Minister for the Interior - Ambrose Dery
Minister for National Security - Albert Kan-Dapaah
Minister for Energy and Petroleum – John-Peter Amewu
Minister for Finance - Ken Ofori-Atta
Minister for Defence - Dominic Nitiwul
Minister for Foreign Affairs - Shirley Ayorkor Botchwey
Minister for Lands and Natural Resources - Kwaku Asomah-Cheremeh
Minister for Justice and Attorney-General – Gloria Afua Akuffo
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Minister for Health - Kwaku Agyemang Manu
Minister for Business Development - Ibrahim Awal Mohammed
Minister for Railways - Joe Ghartey
Minister for Agriculture - Dr. Owusu Afriyie Akoto
Elections: president and vice president elected on the same ticket by popular vote f or
four-year terms (eligible for a second term); electi on last held on 7 December 2016
Election results: Nana Addo Dankwa AKUFO-ADDO - 53.72%; John Dramani MAHAMA
incumbent President; percent of vote – 44.53%, other 1.45%
Legislature:
Unicameral Parliament (275 seats; members elected by direct, popular vote in single-seat
constituencies to serve four-year terms)
Elections: Last held on 7 December 2016; next December 2020
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Source: http://districts.ghana-net.com/index.html

Figure 4: Ghana Administrative Regions
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Figure 5: Infrastructure
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Executive Summary
Political – Risk Level: 2; Classification: Moderate; Trend: Stable
President Nana Akufo-Addo asks Ghanaians for re-election; John Mahama picks a female as his
running mate in the National Democratic Congress (NDC) presidential campaign; Ivor Greenstreet
remains the flagbearer of the Convention People’s Party (CPP); Ghana’s voter registration period
tainted by violence; investigative organisation publicised information on President Akufo-Addo’s
allegedly use of public funds to repay a foreign consulting firm; Government implemented fiscal
measures to cushion impact of Covid-19 on businesses; and ECOWAS steps in to assist in resolving a
Ghana-Nigeria trade dispute.
Political Stability: President Akufo-Addo has urged Ghanaians to retain the New Patriotic Party (NPP)
in government given its good performance during in its term in office. President Akufo-Addo will face
former president John Mahama of the National Democratic Congress (NDC), the NPP’s main rival in
the December elections.
The NDC presidential flagbearer, John Mahama, finally picked a running mate after nearly a year of
vacillating on the choice. The NDC will for the first time have a female candidate on the ticket, with
Professor Jane Naana Opoku-Agyamang joining Mahama on the campaign trail. She is a professor in
languages and served as education minister under Mahama from 2012-2016.
Ivor Kobina Greenstreet has been retained for the third time as the flagbearer of the Convention
People's Party (CPP) for the presidential elections. Nana Akosua Frimpomaa Kumakuma, a former
running-mate in the 2012 general elections, was elected as the National Chairperson to steer the
affairs of the party for the next four years. The highest decision-making body, the Central Committee,
will replace the Interim Oversight Committee.
Ghana's Electoral Commission (EC) launched a 38-day voter registration scheme that started at the
end of June and ended in early August in order to set up a new voters’ roll ahead of the December
elections. About 17 million people registered, but the period was marred by violence between
supporters of the NPP and NDC. Violent clashes broke out in several regions of the country, and
resulted in the death of two people and injury of multiple others. Political observers say that the
violence is a sample of what is to come if no action is taken to prevent it.
The latest tensions between the NDC and NPP stem from infrastructure developments, about who can
claim credit for them, whose idea they were and who initiated it. The debate around infrastructure
has become the latest platform the parties have been using in attempts to boost their own image and
defame the other, and subsequently garner more support for the upcoming elections. The NPP
claimed to have completed more infrastructure projects in their first term as opposed to the NDC
during their two terms. Infrastructure has also become centre stage in terms of electoral promises, in
which the parties have pledged to boost Ghana’s economy and development through undertaking and
expanding a number of various infrastructure projects. The NPP’s manifesto is built around this idea,
while the expected NDC manifesto is not expected to be substantially different.
Government Effectiveness: Business and finance-focused magazine Euromoney maintains that Ghana
is a “safe bet” for investors as the country progresses towards the December elections. The magazine
has ranked Ghana as the 4th safest country to invest in Africa. According to Euromoney, political
instability and violence are not a concern in the build-up to the elections. Ghana has performed well
under the pressure of the coronavirus pandemic, as it managed to maintain stability both politically
and economically.
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International investigative organisation Open Source Investigators publicised information on how
President Akufo-Addo allegedly used public funds to pay foreign consulting firm KRL International who
helped him win the 2016 presidential elections. The company initially entered into an agreement with
I Am For Nana Foundation, an organisation that was created by the NPP to fund Akufo-Addo’s
presidential campaign, but after Akufo-Addo took office, the agreement was extended and remaining
payments were then made by the Office of the President-elect and not the Foundation.
The Covid-19 pandemic has had a substantial impact on the Ghanaian economy, specifically in trade
and investment, but the government did manage to partially mitigate the impact on businesses
through the various fiscal measures it implemented. These include extension of due dates for the filing
of tax, reduction in tariffs on imported inputs, low interest loans and reduction in utility bills, among
several others. Businesses took an immense blow to profits, investments plummeted and government
revenue fell, but various industries and businesses, such as manufacturing and agriculture, among
others, have shown some resilience. With eased lockdown measures, business have started to pick up
again, while the country recorded a significant climb in investments in recent months.
Ghana has introduced technology platforms to aid the preparation process for the upcoming elections,
in which voters are now enabled to book registration appointments online or through USSD platforms.
Smartphone users are enabled to use the PanaBIOS platform, a digital application for disease
contagion monitoring, spatial risk factors analytics and mass testing, among others. The app would
help trace event attendees and help the registration process during the pandemic.
Institutional Balance/Functioning: Parliament recently suspended the fiscal responsibility rules as is
outlined in the Fiscal Responsibility Act. In late July, during the mid-year budget review, Finance
Minister Ken Ofori-Atta made a request for the law to be suspended due to the impact of the
coronavirus pandemic, in which he stated that the fiscal rules in their current format would not
feasible in the next four years. The Act specifies that a ceiling on the annual fiscal deficit be placed at
5% of the GDP, but it does provide exceptions where this may be exceeded, including pandemics.
Parliament suspended the fiscal responsibility rules for the rest of the year.
In early August, Parliament has passed a Customs Bill to ban the importation of old vehicles into the
country, which will prohibit the importation of salvaged motor vehicles and specified motor vehicles
over ten years of age. The amendment is part of a bigger plan towards the implementation of the
Ghana Automotive Manufacturing Programme, which has so far attracted several global car assembly
plants into the country.
International Relations: Ghana has joined fellow states of the Economic Community of Western
African States (ECOWAS) community to condemn the military coup of Mali’s government that forced
President Ibrahim Boubacar Keita out of office.
In mid-August at the two-day ECOWAS Post-2020 Vision Consultation, ECOWAS stepped in to help
resolve the trade dispute between Nigeria and Ghana. The trade spat between Nigeria and Ghana
started after Ghanaian officials sealed the trading premises of some Nigerian traders in Ghana because
of their alleged inability to pay the US$1 million equity required by the Ghana Investment Promotions
Council. ECOWAS stepped in to act as a mediator between the two countries, but so far has not
managed to make any significant progress in easing the tensions. No updates have been given if the
countries are in talks to resolve the spat.
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Ghana has called on the European Commission (EC) to suspend a planned blacklist of 22 states in
October. Ghana was placed on the blacklist earlier this year as, according to the EC, it qualifies as a
high-risk country in terms of money-laundering and terrorism. Companies operating in the countries
blacklisted will be banned from receiving funding and will be subject to scrutinization of its clients
when the list is officially published in October.
The risk classification remains Moderate and the trend Stable. The December election is looming
large and all political activities are geared towards that event and win voter support for parties
and candidates. The violence and disruptions during the voter registration period are
disconcerting, as this was not even a party-political campaign, but the execution of an apolitical
bureaucratic function by a government body. The signs are ominous and point to inter-party
violence if the parties and their leaders do not act decisively to rein in their followers. Although a
law has been passed against party-political vigilante groups, it is clear that these groups are still
very much active and there is a strong likelihood that the main parties still support them and
influence their actions. However, this will be done in such a way as to allow the leadership to deny
any involvement or knowledge of this.
The two main parties have stepped up their campaigns to gain support via means of making
promises of massive infrastructure developments and projects upon election, with politics and
infrastructure becoming closely intertwined. The debates around infrastructure developments will
become harsher as the election draws near, with all players claiming ‘glory’ for whatever has been
done in the country. The reality is that such developments, especially grassroots developments,
are key to the election, as voters are touched by projects that they can see and experience, that
better their lives on a personal level, rather than mega-projects that are far removed from their
daily existence.
The NPP’s manifesto is built around infrastructure development, with much made about
programmes such as ‘One District, One Factory’, ‘Year of the Roads’ and dams and potable water
for all communities. The NDC’s manifesto, which is only to be released on 7 September, having
been postponed from the end of August, is not expected to be fundamentally different. This
postponement can work against Mahama’s NDC as voters want to see what the party is about, this
time round, and such postponements tend to raise questions about the party’s preparedness for
the elections, and by definition, its readiness to govern again.
The selection of Professor Opoku-Agyemang as Mahama’s running mate did cause some shake-up
in the political scene, as the first female top candidate of one of the major parties, but her impact
with the voting public needs to be seen. Although she will appeal to female voters, there are more
important issues that garner the attention of Ghanaian voters, such as the post-Covid-19 economic
recovery.

Operational – Risk Level: 3; Classification: Substantial; Trend: Improving
Covid-19 infections continued to climb; a new website will allow the public to track progress of
infrastructure projects; international flights kick off again; there are developments around galamsey
mining; and the PDS contract for the management of Ghana’s electricity system is coming back to
haunt the government
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Covid-19 updates: As of 26 August, Ghana has recorded a total number of 43 841 confirmed Covid-19
cases, 42 246 recoveries, and a total of 270 deaths. Since 20 August, the country’s highest number of
daily new cases was recorded at 180, which then fell to 72 cases by 27 August, an improvement on
July’s numbers that peaked at 359. President Akufo-Addo announced the further easing of lockdown
restrictions at the end of July, in which tourist attractions and schools for final year students reopened.
Gathering in places of worship have been extended by one hour. Beaches, pubs, cinemas, nightclubs
and border crossings remain closed.
General: The government has launched a new website to allow the public to track, verify and
interrogate the infrastructural projects undertaken by the Akufo-Addo administration. The website
provides detailed information about completed and ongoing projects in each district across the 16
regions. However, it has been pointed out that the information is not necessarily accurate, as residents
have in some cases refuted claims of “completed” projects.
The government has said that it aims to prioritise the use of Pozzolana cement, a specific type of
cement dating from Roman times that is easily manufactured, as part of efforts to use more local
content in developing the country’s infrastructure. The country already has two factories for this. Most
of the country’s infrastructure is built with imported materials, but this can largely be replaced with
locally-produced cement. President Akufo-Addo cut the sod for the construction and redevelopment
of the Takoradi Market Circle, which is expected to be completed in 30 months.
Power: The Energy Sector Recovery Task Force (ESRTF) began talks with independent power producers
(IPPs) to find “sustainable long-term solutions” for the energy sector. Problems around the power
sector began in 2015 when the country experienced numerous blackouts. Power deals signed at the
time have been criticised for being priced too high, in which debt to producers have ensued and built
up, but the government plans to pay off the debt (US$1.4 billion) by the end of the year. The IPPs said
that they will be unable to produce power if the debt is not settled.
Pelktec, a company that is active in several sectors, including water, energy and waste management,
in Ghana, has recently signed a framework agreement with Swedish firm Absolicon, a manufacturer
of solar thermal power generation equipment. The partnership aims to open a production line for
solar thermal collectors in Ghana. In related news, Swiss company Nek has announced plans to
generate 1 000 MW of electricity from several wind farms in Ghana over the next few years, which is
expected to reduce the country’s reliance upon thermal and hydro-electricity.
Aviation: An aviation expert has said the planned construction of an airport in the Central Region of
Ghana, which features in the NPP 2020 manifesto, is not viable. He said that commercial flights will
not be available in the Central Region. He questioned the potential market for commercial flights
between Cape Coast and other regions of the country. Airports are expected to become busier as
Ghana resumed international flights on 01 September. Incoming passengers are required to present a
negative Covid-19 test on arrival, as well as having a test in the terminal (The passenger has to bear
the cost of the test, which costs around GH¢200 and GH¢400 (US$35 – US$70)). Land and sea borders
remain closed.
Roads/Transport: Several roads in the Volta Region are receiving maintenance works as part of the
government’s “Year of the Roads” programme, which is aimed at addressing and upgrading deficient
road infrastructure. Sections of the Eastern Corridor Road, which were listed as being critical, are yet
to undergo maintenance. Volta Regional Director of the Ghana Highway Authority has said that no
serious work was being done in the region on roads listed as critical, but that only routine maintenance
works is being done. As for the Central Region, the Minister for Roads and Highways has said that a
total of 109 road infrastructural projects are ongoing in the Region, while 198 more such projects are
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planned for the near future. On the condition of the roads, it was said that 1,376 kilometres (24%) of
roads in the Region were good, 2,013 kilometres (36%) were fair and 2,217km poor. A large proportion
of roads remain in abysmal condition all over the country, with the majority of roads unpaved.
Rails: The Tema-Akosombo railway project is 70% done. It was expected to be done by the end of
August, but the coronavirus pandemic delayed operations.
Ghana is in the process of developing a Ghanaian Participation Policy with the aim of promoting and
encouraging local participation in the country’s railway sector. The programme is expected to develop
Ghanaian contractors in the railway sector through capacity-building programmes and
encouragement and also promote technology transfer in the sector.
Water: UK Export Finance (Ukef) and Deutsche Bank opened a US$49 million line of credit to finance
the installation of drinking water pipes in Damongo, northern Ghana. The work is expected to meet
the needs of Damonogo and surrounding communities until 2040. On a similar note, Ghana recently
signed a financing agreement with the Export-Import Bank of India, who agreed to open a line of credit
of US$30 million (GHc173 million) for rehabilitating the water supply system in Yendi, north-east
Ghana. This will be the first of such works since 1941.
Ports: Activities at the country’s two main harbours, Tema and Takoradi, as measured by container
traffic, recorded an improvement of 12.6% in the first quarter in 2020, year-on-year, compared to the
first quarter of 2019. APM Terminals (APMT) has announced that Meridian Port Services (MPS),
located in the Port of Tema, has achieved an all-time productivity record of 139.91 movers per hour,
which can be attributed to the US$1.18 billion (€1 billion) investment in the port and reforms to help
transhipment trade.
Telecoms/ICTs: MTN Ghana grew its after-tax revenues to 52%, that is R2 billion (GHc689.5 million),
which was mainly driven by the group’s introduction of new gaming offerings, a renewed MyMTN app
and launch of the Ayoba messaging app.
French telecommunications giant Orange S.A. has deployed spectrum capacity with Infinera’s
submarine solution on its MainOne submarine cable, a new network that is built to provide large-scale
international capacity to support the development of a digital ecosystem in West Africa, Ghana
included. The MainOne cable connects Portugal, Senegal, Ghana, Côte d’Ivoire, and Nigeria and serves
as the West African backbone network for Orange’s international connectivity in Africa.
Health: According to Vice-President Mahamudu Bawumia, the country’s healthcare system has
employed 65 000 health personnel since the Covid-19 outbreak. According to him, the government
has outlined several healthcare projects aimed at addressing the infrastructural challenge in Ghana’s
healthcare system. Seven new regional hospitals in the six new regions plus the Western region, and
two new psychiatric hospitals and infectious disease centres for each of the 3 ecological zones. The
country has also expanded its Covid-19 testing centres to nine other specialized laboratories, easing
the load on Noguchi Memorial Institute for Medical Research, previously the country’s only facility
able to test for the virus.
Ghana is one of the African countries that has tested the most people for Covid-19 per 100 000, which
also helps the national Covid-19 response team better understand the spread of the disease and how
to direct and adapt their response strategy. To aid the fight against the coronavirus, the National
Covid-19 Trust Fund has made a GHc6.8 million donation to the Ghana Covid-19 Private Sector Fund
for the construction of the recently-commissioned Ghana Infectious Disease Centre (GIDC). It was
commissioned July, and is expected to open its doors soon for use as a treatment centre for critically
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ill Covid-19 patients. The Covid-19 Private Sector Fund is hoping to build another infectious disease
centre in Kumasi to serve the northern sector of the country.
Minister for Health Kwaku Agyeman Manu has broken ground for the construction of a 40-bed district
hospital for Okere at Adukrom, and one of the 88 hospitals to be built by the government and among
five others in the Eastern Region.
Small-scale/Illegal mining: President Akufo-Addo inaugurated three Community Mining Schemes in
mid-August, which is aimed to create jobs in Nzema East Municipality, at Egila/Gwira and
Akamgo/Duale, and Aboso. The Scheme is an initiative meant to encourage responsible small-scale
mining.
Hundreds of illegal small-scale miners, operating in Adiewoso, a farming community in the Ahanta
West Municipal Assembly of the Western Region, have refused to move out of a concession belonging
to the Ghana Rubber Estates Limited (GREL). They claim that their operation is under the Community
Mining Project (CMP), but this is not the case, as their application for a community mining project has
not been approved yet. A team of officers from Operation Vanguard stormed the mining site in an
attempt to drive the miners away, but to no avail. The miners have destroyed over a 100 yet-to-beharvested rubber trees to make way for the operation. Additionally, the Bonsa River in the village of
Esuoso, found in the Western Region, is an area plagued with illegal miners, who use dredging
machines to dig up gold from the water bed and dumps the waste back into the river, while they also
use mercury to get the gold from the mud.
Tens of thousands direct and indirect jobs are expected to be created in three Ashanti Region districts
through a new community mining project, in which a total of 120 concessions, covering an area of 3
000 acres, have been released by the National Minerals Commission to small-scale miners in the three
districts. The aim of the programme is to curb the activities of illegal miners and the destruction of the
nation’s water bodies and forest reserves. Those interested must acquire a licence and every
concession must be approved by the relevant authorities. Foreigners may not get involved.
Natural Hazards: The government launched drainage works in the Nsukwao Basin in Koforidua, in the
Eastern Region, to minimise the risk of flooding of the Nsukwao locality and Juaben municipality. The
initiative thus concerns the Nsukwao basin in Koforidua, in the Oriental region. Every year since 2016,
the locality of Nsukwao has faced “dreadful” floods, leading to the destruction of homes and
livelihoods.
Earlier in August, Burkina Faso opened the spill gates of the Bagre Dam, which resulted in flooding in
the White Volta in the Bawku West District in the Upper East Region, leaving a number of farms
underwater. Communities downstream of the White Volta have over the years been at the receiving
end every time the Burkinabe authorities spill excess water from the Bagre Dam. The National Disaster
Management Organization (NADMO) stepped up its preventative activities and organised field
sensitisation training for those affected. No casualties have been recorded.
Corruption/Fraud/Embezzlement/Mismanagement: Recent investigations by the BBC Africa Eye
investigation revealed that there are staff in Ghana’s hospitals that have been selling critical personal
protective equipment (PPE) for personal profit. Ghana has faced a severe lack of essential protective
equipment like face shields, masks and suits. More than 2 000 medical workers have been infected by
the coronavirus so far.
President Akufo-Addo is coming under increasing pressure from anti-graft bodies and the public, who
are demanding full disclosure of actions taken after investigations into the fraud involving the

[GHANA RISK REVIEW: AUGUST 2020] 11
concessionaire agreement in 2019 that handed over assets of the Electricity Company of Ghana (ECB),
worth US$3 billion, to the Power Distribution Services (PDS) for distribution of electricity in the
southern sector of the country. This came amid an agreement with US government foreign assistance
agency Millennium Challenge Corporation (MCC), who agreed in 2014 to provide US$498 million in
funding to Ghana's power sector. The agreement required Ghana to include private sector
participation, in which it selected the PDS consortium as a private partner to take over ECG. The
concession agreement was cancelled by the government after investigations cited irregularities and
an invalid Demand Guarantee presented by the PDS to the ECG. Investigations also found that PDS
were unable to raise the necessary funds from equity contributions of shareholders to pay for the socalled Insurance Guarantee it claims to have secured from Qatari insurance company Alkoot.
Investigations also revealed that over GH¢1.5 billion paid to the PDS in the form of electricity bills from
March 2019 to October 2019 when the concession agreement was in force, has been unaccounted
for. There are also allegations that the awarding of the concession was marred with irregularities and
lacked transparency, and that, under the cloak of the local content requirement, the shares of PDS
were allocated to companies belonging to friends and cronies of President Akufo-Addo. After a year
of promising to investigate the matter and prosecute those responsible for the missing funds, the
government has not acted on it.
In mid-August, parliament passed the Agyapa Royalties Deal. This is an agreement in which Agyapa
Royalties Limited (ARL) will trade shares on the Ghana Stock Exchange (GSE) and the London Stock
Exchange (LSE) for private people to buy, of which the Mineral Income Investment Fund (MIIF) will
remain the majority shareholder. In line with that, Agyapa, which will operate as an independent
private sector entity, will be able to raise funds from the capital market to finance large infrastructural
projects, both locally and internationally, as an alternative to the conventional debt capital market
transactions. The deal is marred in controversy and has sparked public outcries from the opposition
and civil society, who cite irregularities and opacity surrounding the deal, and accuses the government
for wanting to use it as a cash cow. One of the recently appointed managers of ARL, Kofi OsafoMaafohas, is the son of Senior Minister Yaw Osafo-Maafo. His appointment is said to have been
political and lacks transparency.
Bureaucracy: Ghana has commissioned and handed over the headquarters of the African Continental
Free Trade Area (AfCFTA) Secretariat to the African Union (AU) in Accra earlier in August. In July 2019,
Ghana was selected ahead of six other countries as the country to host the AfCFTA secretariat. The
first commercial deal under the AfCFTA is expected to take place in January 2021. Disruptions arising
from the pandemic forced a delay of the implementation of the agreement initially set for the
beginning of July this year. It is anticipated that the AfCFTA will stimulate intra-African trade and the
development of regional value and supply chains.
In early August, experts on visa issues from the ECOWAS member states have met on the deployment
of the regional visa (ECOVISA) aimed at facilitating the unrestricted movement of citizens of West
African states within the region. The regional visa would help facilitate mobility in the ECOWAS area,
while it is also expected to create a regional environment conducive for the free movement of
investors and expatriate workers.
Labour Militancy: The Ghana Mine Workers Union (GMWU) of the Ghana Trades Union Congress (TUC)
has expressed concern over unfair labour practices and their adverse effect on gains in the sector. The
union has said that such practices have enabled employers to “milk workers dry through wage theft,
denial of workers’ rights and other forms of abuses”. The government has been lacking in
implementing the Labour Act of 2003 to protect labourers and establish an operating public
employment centre.
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The Trade Union Congress (TUC) of Ghana called on the government to intervene and correct
“injustice and unfairness in the implementation of the three-tier pension system to avert imminent
labour unrest”. The TUC has stated that the implementation of the system has led to retirees receiving
lump-sums that do not match their contributions to the Social Security and National Insurance Trust
(SSNIT).
Environmental activism / legislation: A group of civil society organisations (CSOs) organised a dialogue
earlier in August, specifically focused on the illegal logging of rosewood in northern Ghana, in which
they highlighted the government’s lack of will to prevent this and protect the trees, which are
considered endangered species. Ghana does have a ban in place prohibiting its harvesting, but the
government continues to issue salvage permits to private companies. The Forestry Commission claims
that a three-month salvage permit granted to companies will expire by the end of August.
The Green Climate Fund (GCF) has approved US$54.5 million for the Ghana Shea Landscape Emission
Reductions project to address the deforestation and forest degradation in the Northern Savannah
Zone of Ghana. The aim of the project is to restore 200 000 hectares of off-reserve savanna forests
and 300 000 hectares of degraded shea parklands, and reduce a significant amount of carbon dioxide
emissions.
The classification remains Substantial, but the trend is Improving. The country is slowly opening
up after the Covid-19 clampdown, a much-needed step in opening the economy and getting the
country working again. All the countries in the region have been suffering under the pandemic and
the country that is able to mobilise its workforce and economy the quickest would be in a
favourable regional economic position, especially when investors are looking for new
opportunities.
The PDS scandal is growing in stature as the government has not yet made any moves to
investigate the project and bring anyone to book, despite assurances to that effect. President
Akufo-Addo has promised the voters to fight corruption, but the indications are that his
administration has much to answer for with the PDS deal. The longer he wavers on launching an
investigation, the more ammunition he is providing to the NDC and the PDS scandal is set to be
pushed to the fore every time that any discussion on corruption opens. If he is pushed to the point
that he has to direct an investigation to be instituted, it is expected that he will bargain on an NPP
election win, thus allowing his administration to manipulate the eventual outcome and designate
some sacrificial lambs.

Security – Risk Level: 2; Classification: Moderate; Trend: Stable
Notable developments relate to improving regional maritime security, public order, training of
security forces in counter-terrorism, and rising attacks against ships in the Gulf of Guinea in 2020.
General: President Akufo-Addo recently deployed military personnel along the country’s borders, 163
of which are based in Volta Region, which has sparked some people to label it an “invasion”.
Accusations were also thrown around that this is part of a process to commence “ethnic cleansing”,
reinforced by the belief that Ghana is being led by a “tribal” government. However, the president
explained that this was part of a security exercise to protect the country given the abysmal security
situation in the region, particularly in Burkina Faso that have been plagued by terrorist activities, while
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he also explained that the deployment was to stop Covid-19 cases from being imported into the
country.
Maritime: Five South Korean fishermen and one Ghanaian who were kidnapped from the Ghanaflagged tuna purse seine vessel, Panofi Frontier, in June, were recovered in late July. The Gulf of
Guinea is considered the most active region in the world for serious maritime piracy. The number of
seafarers reported kidnapped in the Gulf of Guinea increased by more than 50 percent in 2019,
reaching a total of 121 victims. In late developments, unidentified gunmen have kidnapped two South
Korean nationals from a fishing vessel south of Lomé, Togo, Ghana’s neighbour.
In terms of regional maritime security, the Yaounde Code of Conduct, a regional maritime security
framework, is enabling countries along the Gulf of Guinea to tackle piracy and organised crime in a
joint effort, and clamp down on supposed safe havens. The Code of Conduct provides the structure
for joint operations, intelligence sharing and harmonized legal frameworks.
Public Order: Hundreds of armed soldiers have stormed Domefaase, an area near Kasoa in the Greater
Accra Region, where two soldiers were brutally assaulted and beaten in late August. Over 300 soldiers
have besieged the town in an attempt to arrest civilians who assaulted the soldiers in a land dispute.
Episodes of violence were reported during the voter registration period for the upcoming December
elections. NDC and NPP supporters engaged in several brawls at voter registration centres. These
incidents include the following:
• 26 July - NPP and NDC supporters engaged in a street-fight at a voter registration centre in
Domenase (Upper Denkyira West, Central) after disagreements over registration procedures.
• 24 July - Street traders engaged in a street-fight in Accra (Accra, Greater Accra) over the
closure of foreign-owned shops at Nkrumah Circle.
• 24 July - NDC and NPP supporters engaged in a street-fight using knives at a voter registration
centre in Daboya (North Gonja, Savannah) over the eligibility of a group of people that wanted
to register.
• 20 July - NPP and NDC supporters clashed at a voter registration centre in Kasoa (Awutu Efutu
Senya, Central). An NPP MP fired gunshots and motorbikes were burnt.
• 14 July - NDC and NPP supporters engaged in a street-fight at a voter registration centre in
Banda (Banda, Bono). In the process, an NDC supporter was stabbed to death by an NPP
supporter. NDC supporters also claimed that they were attacked by unidentified gunmen at
voter registration centres in Ayawaso West Wuogon Constituency in Accra (Accra, Greater
Accra).
• 13 July - NPP militias attacked a staff member of an NDC MP at the office of the Electoral
Commission at Hwidiem (Asutifi South, Ahafo). On the same day suspected NPP militias
attacked a voter registration centre in Odododiodo constituency in Accra (Accra, Greater
Accra). A number of people were injured.
• 7 July - Policemen detained two unidentified men armed with cutlasses during an attack on a
voter registration centre in Accra (Accra, Greater Accra). Later that day, suspected national
security operatives (assumed BNI) attacked the police vehicle containing the suspects and
forcibly took them. One police officer was injured.
• 6 July - NPP and NDC militias stormed a voter registration point in Tamale (Tamale, Northern)
and chased away the officers over fears that outsiders will take part in the registration.
Apart from politically-motivated incidents, the most significant public disorder-related incidents
between July and August are as follows:
• 27 July - Staff of a hotel in Accra (Accra, Greater Accra) demonstrated over the non-payment
of their salaries.
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•
•
•
•
•
•
•

•

27 July - Members of the Ghana Armed Forces and a national security officer clashed at a voter
registration centre at Baba Kompo in Kumasi (Kumasi Ashanti).
27 July - hundreds of galamsey miners demonstrated near Adiewoso (Takoradi, Western) over
plans to eject them from their mines.
23 July - Mob lynched woman suspected of witchcraft in Kafaba (East Gonja, Savannah).
22 July - Members of the Fulani community engaged in a street-fight at a market in Asesewa
(Upper Manya Krobo, Eastern) sparked by an argument over the quality of a rope. 5 people
sustained injuries by machetes.
15 July - Land guards operating on behalf of land developers destroyed farmlands in Adigon
within Kpone Katamanso (Greater Accra).
15 July - Over 250 staff members of Metro Mass Transit demonstrated at the transport yard
in Kumasi (Kumasi, Ashanti) over the non-payment of salaries.
15 July - Students demonstrated at the Kpandai SHS (Kpandai, Northern) after school
authorities seized their phones. The school was vandalized and teachers pelted with stones.
Police and Military forces intervened and fired gunshots to calm the situation. 3 members of
the security forces were injured.
4 July - Suspected militias from Doba community attacked Kandiga (Kassena Nankana, Upper
East), burnt houses and killed 1 resident. The attack is believed to related to an ongoing land
dispute.

Crime: The police have arrested 30 suspected criminals in a swoop at Cambodia, near Baastona, in
Accra, in late August. The police raided ghettos and a drug peddlers’ den at Baastona and seized a
sizeable amount of drugs of various kinds.
The Fulani Community in Ghana has repeated their calls on the government to look into recent killings
of herdsmen in the country, which has now reached 34 people killed. The leadership of the Fulani
community gave the local government and police an ultimatum to act on it or they will follow their
own course of action, and warned of Fulani herdsmen restlessness, which can result in widespread
unrest and a spate of violence.
Vigilantism and other electoral related violence have been cited as part of Ghanaian politics and
cannot be eradicated as easily, given that political parties, most notably the NDC and NPP, are driving
factors of vigilantism. This is despite that the Vigilantism and Related offences Act was passed in 2019,
and the parties who agreed to end their creation and use of vigilante groups. This is unlikely to happen,
as they serve an important purpose for the parties. Electoral violence and vigilantism have been cited
as the “twin evils” set to plague the December elections at the recent Catholic Bishops' Conference.
Ghana plans to open a sex offenders’ register to list the names of people convicted of sex-related
offences, as an attempt to discourage people from committing sexual offences. The register will
concentrate on already-convicted rapists. However, social stigma remains a significant problem that
discourages reporting of sexual offences.
In July, 18 women accused of being “witches” have been beaten and tortured by locals, while one, a
90-year old, was beaten to death. They were accused for causing the lack of rainfall by locals in Kafaba
village in northern Ghana. The killing of the 90-year old caused international outrage and a response
by numerous civil society organisations.
Security Services: The United States of America (USA), through the US military’s Africa Command and
the Department of State, has donated personal protective equipment (PPE) and medical supplies to
the Ghana Armed Forces in July. The PPE donation is a follow-up to the donation of two Level-II Field
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Hospitals to the Ghana Armed Forces by the USA in February, one which is currently in use for Covid19 response at El Wak Stadium.
Security personnel from the Police, Immigration and the Ghana Ambulance Service have completed
67 days of training in combating terrorism and violent extremism at the Counter Terrorism and
Concentration Camp located in Huhunya in the Eastern Region. The training is part of a programme to
build capacity of personnel and equip them with the skills and knowledge to deal with emerging
sophisticated crimes, and in preparation to secure the stability of the country before, during and after
the December Presidential and Parliamentary Elections. The Immigration Personnel trained during the
exercise would reportedly form the nucleus of a new unit at the National Headquarters of the Ghana
Immigration Service and would be established in all Regional commands of the service to help
efficiently Police Ghana’s Border and avert acts of terrorism.
Supplementing this effort to boost security, Parliament has approved a total of US$86.12 million loan
agreement between the government and Israel Discount Bank Limited to finance the supply of
armoured vehicles to the Ghana Armed Forces (GAF). The GAF intends to establish two new Armoured
Unit and Training Schools in Sunyani, in the Bono Region and Tamale in the Northern region.
Regional: The latest International Maritime Board (IMB) piracy report revealed that violent attacks
against ships and their crews have risen in 2020, with the Gulf of Guinea remaining the region with
the highest maritime kidnappings globally (90%). Rates are accelerating, with 32 crew kidnapped in
the past three months alone, while incidents are starting to occur further out to sea.
The classification remains Moderate, with the trend Stable, but is on watch as violence might spike
closer to elections. The violence between NDC and NPP supporters during the voter registration
period have on multiple occasions resulted in the destruction of property and clashes with security
forces and there is growing concern amongst the clergy, NGOs and civil society about the level of
electoral violence and vigilantism that the country may have to face in the coming election
campaign.
Declining economic conditions are adding to the volatile mix of frustrations over the impact of
Covid-19, political fervour and rabble-rousing and despite being officially disbanded, the vigilante
groups of the main political parties will be very prominent in the coming months. Protests will
increase and although they are mostly peaceful, especially those led by civil society groups, but
cities, especially Accra, must expect traffic disruptions and security operations that will further
restrict movement, including cargo movement. Demonstrations are, however, likely to turn
violent if there are confrontations with security forces, leading to rioting and vandalism of
property.
Sporadic inter-communal violence is most likely to continue in the north. The fact that the security
forces are seemingly using the Covid-19 regulations to clamp-own on the opposition, is likely to
see an increase in violent confrontations. Security forces are also using excessive force to ensure
compliance with Covid-19 measures, contributing to increased tensions. The Covid-19 measures
and the stigma associated with the disease are serving as another trigger for increased violent
incidents.
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Economic – Risk Level: 3; Classification: Substantial; Trend: Improving
The cedi maintains a strong performance despite the impact of Covid-19; the Bank of Ghana (BoG) left
its policy rate at 14.5% in July 2020; the budget deficit has exceeded 6% of GDP, while public debt has
reached 66% of GDP; Ghana looks to African-Americans for investment; construction of a Gold
Processing Plant at Aboso is underway; the Petroleum Commission has launched a committee to draft
a policy on local content in the upstream sector; Cabinet approved the construction of a petroleum
and petrochemical hub; the Finance Minister announced a shortfall in more than US$1 billion in oil
revenues.
General: The cedi has maintained a steady depreciation rate at about 2% since March this year, despite
the impact of Covid-19 lockdown measures on the economy and the government’s vast spending to
alleviate its impact on the population. The cedi has been able to withstand immense external pressure
compared to other countries in Africa and the rest of the world, serving as evidence of the
effectiveness of the government’s economic policies. According to Vice-President Bawumia, Ghana’s
economic fundamentals are strong and is reflected in the strength of the cedi, as opposed to what
was inherited from the NDC-administration in 2016. According to him, the cedi is currently at its
strongest since 1992, despite the Covid-19 pandemic, with depreciation being approximately 2%. At
the end of August, the cedi traded at GHc5.7 against the US dollar. Stronger fundamentals and a strong
exchange rate will increase the country’s ability to absorb from external shocks. The cedi is expected
to maintain a depreciation rate of less than 5% for the remainder of 2020.
Monetary Aspects: Ghana's central bank, the Bank of Ghana (BoG), left its policy rate steady at 14.50%
at the end of July after cutting it by 150 basis points in March. It said that "some monetary restraint"
is needed as the budget deficit and inflation has risen following the fiscal and monetary stimulus
measures that were taken to boost economic activity during the Covid-19 pandemic. The BoG said
that inflation has increased and an economic downturn has ensued due to the pandemic. The BOG
has been lowering its key interest rate from 26% since 2016, as inflation has been decelerating after
topping 19% in the first few months of 2016 and the falling to below 8% in the first months of this
year.
Food prices have risen in recent months, which drove up inflation to 11.3% in May and 11.2% in June.
Fiscal stimulus and lower government revenue in the first half of the year has boosted the budget
deficit to an estimated 6.3% of GDP. In a new report, the BoG warned that there is a likelihood that
the country will only return to single digit inflation by 2021. Double-digit inflation may persist, which
puts pressure on the BoG to raise its key Monetary Policy Rate in the months ahead.
Fiscal Aspects: In the 2020 mid-year budget review in parliament in late July, it was announced that
Ghana’s public debt rose to GH¢258 billion by June this year, representing 66.36% of GDP. Figures
from the BoG indicate that public debt stock has climbed with GH¢50 billion in the last 12 months.
Reports by the International Monetary Fund (IMF), the World Bank and the African Development Bank
(AfDB) since 2017 have all described Ghana as at high risk of debt distress.
Credit rating agency Fitch Ratings has said that Ghana’s current fiscal situation can result in higher
public debt, a greater fiscal deficit and weakening financial metrics, which will affect the country’s
rating within the next year. The agency has hinted of a negative rating action if the country fails to
implement a fiscal consolidation strategy, especially after the December polls. The country has
received external financial support, while it also issued US$3 billion worth of Eurobonds earlier this
year to support its short-term external liquidity position, but liquidity pressures may increase in 2021,
partly due to the central bank’s deficit financing, which will increase if the latter is sustained at a high
level. According to Fitch, the country’s high external debt means that any sharp depreciation of the
cedi would significantly increase the sovereign’s debt servicing burden.
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Trade and Investment: Entrepreneurs and investors in South Africa and Ghana have engaged in trade
and investment talks in mid-August, the aim of which was to reinvigorate and rekindle bilateral
economic relations between the two countries post the Covid-19 pandemic. Prior the outbreak of the
pandemic, bilateral trade between South Africa and Ghana was on an upward growth trajectory. Trade
between the two countries increased from almost R4 billion in 2014 to R14 billion in 2019. Companies
operating in agro-processing and agricultural equipment, pharmaceutical, mining, rail, textile, energy
and infrastructure in particular participated in the sessions.
Shops belonging to Nigerian traders in Accra were shut by Ghanaian authorities who demanded cash
payment of US$1 million as a minimum registration fee before being allowed to operate. The
government has denied allegations of maltreatment of Nigerian traders in Ghana, saying that they
were given enough time to comply with the laws. This follows months of clashes between Nigerian
and Ghanaian traders. This was described by Nigeria’s Foreign Affairs Minister as a xenophobic attack.
The volume of goods passing through Ghana’s two seaports declined by 44.9% in the first quarter of
2020, due to the coronavirus lockdown.
Ghana is attempting to exploit its historical relationship with African-Americans to stimulate
investment in the country and reduce its reliance upon foreign aid. This forms part of President AkufoAddo’s ‘Year of Return’ initiative, alongside his ‘Ghana Beyond Aid’ development agenda. Ghana’s
relationship with African-Americans date back to its independence and its influence in the Pan African
movement. The country is encouraging African-Americans to migrate back to Africa, Ghana in
particular, to invest in the country and stimulate its economic growth. Ghana launched the Beyond
the Return: The Diaspora Dividend’ multi-million-dollar fund to attract investment from members of
the African diaspora. Ghana is the only country to provide people of African ancestry the legal right to
stay in the country indefinitely through its Right to Abode law.
Sector Developments:
Banking/Finance
•

•

•
•

The volume of Mobile Money Interoperability (MMI) transactions jumped over 444% in the
first half of this year compared to the same period in 2019, which can be attributed to
increased awareness that funds can now be transferred across wallets of different
telecommunications networks.
GCB Bank has begun the instant issuance of both proprietary cards and international cards
across its branches nationwide, including VISA Cards, Mastercards and GCB ReadyCash cards.
The Bank also began the instant issuing of Union Pay International (UPI), formerly China Union
Pay, in early August. These cards can be utilised on the bank’s ATMs nationwide (over 300),
other banks’ ATMs, Point of Sale (POS) devices at merchant points and for other international
transactions.
BoG makes full payment to over 95% of depositors of failed banks since the major clean-up of
the banking sector in 2019. Nine banks’ licences were revoked among numerous other
financial institutions.
The BoG and two other bodies are currently in the process of fine-tuning a new code of
conduct to guide the conduct of bankers and banking sector employees in the country.
Bankers deviating from the code are to be blacklisted.

Agriculture & Fishing
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•

•
•
•
•

Ivory Coast and Ghana created the Ivory Coast-Ghana Cocoa Initiative (ICGCI) to coordinate
cocoa policies, improve coordination in research, price setting and the fight against child
labour. The countries will announce farmgate prices at the start of the growing season at the
start of October.
Construction of the Elmina Fishing Port Project has commenced.
‘Wild rice’ weed invasion causes anxiety in farmers in Gbdembilisi in the Builsa South district
of the Upper East Region. The weed threatens production and removal is done manually, thus
slow-going.
Ghana commissioned the biggest greenhouse estate in West Africa, which features 75
greenhouses that can produce 45 000 tons of vegetables annually, valued at GHc11 million.
Watchdog Environmental Justice Foundation (EJF) alleged that a Chinese-owned fishing
trawler has been re-licensed to fish in Ghana, despite being caught for illegal fishing twice and
failing to pay a US$1m fine.

Mining
•
•

•

•
•

Galiano, formerly Asanko Gold, appointed Matt Badylak as its new Chief Operations Officer
(COO).
Foreign Investment Review Board (FIRB) of Australia approved Chinese
Shandong Gold Mining acquisition of Cardinal Resources for 70c a share. Cardinal holds an
interest in various projects in Ghana, and is currently focused on the development of its
Namindi project, an ore reserve that lies within the Nangodi Greenstone Belt. Namindi is
expected to cost US$390 million to develop.
Tribune Resources (TBR) has delivered its maiden resource estimate for the Adiembra
Prospect at the Japa Project in the country. The estimate comprises 4.64 million tonnes of
indicated resource at 2.6 grams per tonne gold and 16.35 million tonnes of inferred resource
at 2.7 grams per tonne gold. Tribune is planning a follow-up programme to expand and
upgrade the site’s resource, which is set to commence later this year.
The Ghana Mine Workers' Union (GMWU) has called on the government not to impose a
windfall tax on mining companies in view of the soaring of gold prices on the world market.
The construction of a Gold Processing Plant at Aboso in the Tarkwa-Nsuaem Municipal
Assembly of the Western Region has commenced.

Oil & Gas
•

•

•

Ghana’s Petroleum Commission has launched a committee to draft a policy on local content
in the upstream sector after President Akufo-Addo’s call that more locals should be directly
involved in the sector. The committee will submit its report in mid-September. The committee
will consider a new approach around the issuing of work permits for expatriate workers, while
it will also draft regulations and guidelines on how the policy will be implemented.
The Public Interest and Accountability Committee (PIAC) has expressed concern about the
thin-spread of petroleum revenues for projects, resulting in ‘paltry’ allocations. The nonutilisation of and accounting for the full Annual Budget Funding Amount (ABFA) allocation,
even though the budgetary amount is disbursed to the ABFA account, has also been cited as
a concern. The PIAC revealed that for several years now some International Oil Companies
(IOCs) have developed the practice of non-payment and deferred payment of Surface Rentals,
which undervalues the Ghana Petroleum Holding Fund, and does not comply with the
provisions of the Petroleum Revenue Management Act (PRMA).
The Cabinet recently gave the green light on the establishment of a petroleum and
petrochemical hub in Ghana, which will be developed in the Western region. It is projected
that the hub would increase Ghana’s GDP by 130% by 2030 and boost revenue in export taxes
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•

by over US$1 billion annually. The hub will boast liquefied natural gas (LNG) terminals for
power production, refineries, port terminal facilities and storage facilities.
The Covid-19 pandemic has had a substantial impact on Ghana’s petroleum upstream sector,
as it drove down oil prices to a historic low and caused investments to temporarily halt.
Ghana’s economy is predicted to grow at its slowest pace in 37 years. In its 2020 budget, the
government projected to receive US$1.567 billion from oil revenues, based on a price
prediction of US$62 per barrel. The country will experience a drop in around 53% of oil
receipts, and serves as a major obstacle to funding massive infrastructure projects and debt
obligations. The power and gas sectors have not fared much better and has experienced major
challenges in terms of cash flow and debt.

The classification for Ghana remains Substantial, but an Improving trend. Depressed oil prices still
remain a significant source of uncertainty. With a large chunk of Ghana’s budget and annual
income deriving from oil revenues, the longer oil prices remain depressed, the more severe its
impact on the economy and the government’s fiscal health. This could be a blessing in disguise,
as the income from the oil sector has dramatically given the government little incentive to
develop other growth drivers and the downturn could force it to change tact. Ghana can diversify
its economy by realigning its economy on the non-oil sectors, particularly agriculture, which can
increase its ability to absorb and resilience to external shocks. Planting for food and setting up
factories were key policy areas to reduce the country’s dependence on imports when President
Akufo-Addo took power in January 2017. The government has achieved mixed success, with
agriculture lagging the economic growth average while manufacturing exceeded it, although not
to the same extent as oil.
Although Ghana has managed to maintain economic stability, the Covid-19 pandemic has
resulted in a substantial increase in public debt and is fuelling the widening budget deficit. With
Ghana in a tight fiscal space, the government is expected to increase its borrowing from foreign
actors, which would further increase its levels of debt and therefore its ability to meet debt
obligations.
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Political
Risk Factor
Political

Level
Moderate

Trend

Stable

July - August 2020 Headlines
•
•
•
•
•
•

•
•
•
•

23 July – President Akufo-Addo Will Launch Ghc100 billion Economic Recovery Programme —
Finance Minister.
06 August - President Akufo-Addo to use second term to industrialize Ghana if re-elected.
16 August - Ghana selected as the headquarters of the African Continental Free Trade Area
(AfCFTA).
22 August – NPP launches manifesto.
24 August - National Inspectorate Board to be decoupled From Ghana Educational Service to
improve pre-tertiary education delivery at the subsector.
24 August - NPP listed 26 'ghost projects' as achievements: NDC.
25 August – NDC to launch manifesto at the end of August.
25 August - Election 2020: Asawase NPP and NDC sign MOU to commit to peace.
25 August - Biometric passports made an election promise by Ghana’s incumbent party.
26 August - Every Ghanaian Living Everywhere (EGLE) Party not contesting in election 2020,
citing lack of funding.

Event

Date

Presidential and Parliamentary elections
Election campaign

7 Dec 2020
Ongoing

Table 1: Key Dates - Politics

Political Stability
President asks Ghanaians for 4 more years. President Akufo-Addo has urged Ghanaians to retain the
New Patriotic Party (NPP) in government in light of its sterling performance over the last three- anda- half years.
Former President Mahama is seeking a second term in office after losing in 2016, and will compete
with President Akufo-Addo and the NPP for the third consecutive time in the 07 December polls.
According to Akufo-Addo, Mahama and his National Democratic Congress (NDC) has nothing more to
offer the nation and described the former president’s 8-year term in office (2009-2017) as
“disastrous”, specifically regarding free Senior High School (SHS) and Technical and Vocational
Education and Training (TVET). According to the president, his administration managed to implement
SHS and TVET and should therefore disregard the NDC’s recently adopted position of advocating for
SHS.
As such, Akufo-Addo used this particular factor to defame the NDC and elevate the NPP through
emphasising an area of success, where the other has failed. Over the last few months, the president
has spread around the idea that the NDC destroyed the economy, while the NPP saved it.
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Female running mate for NDC’s John Mahama. The NDC’s presidential candidate, former president
John Dramani Mahama, has chosen Professor Jane Naana Opoku-Agyamang on 6 July as his running
mate and potential vice-president. Professor Opoku-Agyamang is a language expert and served as
Minister of Education in the Mahama administration 2012-2016. She was the first female Vice
Chancellor of the University of Cape Coast and a public university in the country. This is the first time
that one of the major parties has placed a woman on the ticket, although a number of smaller parties
have had female candidates as the running mates of their presidential candidates over the years.
She embarked on a 10-day campaign tour on 14 August, visiting Upper East, North East, Northern,
Bono and Ahafo Regions. The tour came on the heels of her recent courtesy calls on traditional
authorities, religious leaders and other key stakeholders in the Central and Greater-Accra Regions. On
1 September she started a tour of the Western North Region.
The National Youth Organizer of the NDC, George Opare Addo, has conceded on public radio that the
Mahama-led administration erred in its decision to cancel the teacher and nursing trainee allowances.
He said that this decision was unpopular and affected the party in the 2016 elections. In this, he
differed from Professor Naana Opoku-Agyemang, who was the Education Minister at the time the
allowance was abolished. She defended that the government did not abolish the allowance but
replaced it with the student loan. She addressed tertiary students in Bolgatanga in the Upper East
Region, and assured that a future NDC government will be transparent with Ghanaian students.
She appealed to female voters in late August when she pledged that an NDC government will institute
a four-month maternity leave system for Ghanaian workers. This would be an increase of the current
three months given to workers.
Ivor Greenstreet to lead CPP again, Nana Yaa Akyempim Jantuah elected general secretary. Mr Ivor
Kobina Greenstreet has been retained for the third time as the flag bearer of the Convention People's
Party (CPP), at its twin delegates congress held across the country at the weekend. He polled 1,364 to
beat his closest contender, Mr Bright Akwetey who polled 597 in a race which was largely seen as a
two-horse race. The other contender, Mr Divine Ayivor garnered only 171 votes.
Similarly, Nana Akosua Frimpomaa Kumakuma who was the party's running-mate in the 2012 general
elections was elected as the National Chairperson to steer the affairs of the party for the next four
years. She polled 915 votes to beat the acting National Chairperson, Hajia Hamdatu Ibrahim and three
others who polled 682 votes, 362 and 164 votes respectively.
The Central Committee of the party, the highest decision-making body of the CPP, and made up of all
the national executives and 16 regional Chairmen, will take over from the Interim Oversight
Committee at the end of August to steer the affairs of the party for the 2020 elections.
Mass voter registration for presidential polls met with violence. The attempt by Ghana's Electoral
Commission (EC) to compile a new voters' roll ahead of the country's general election in December,
which lasted from 30 June to 09 August, has been met with violence. Tensions ran high during the 38day registration exercise, in which violent clashes took place primarily, if not exclusively, between
supporters of the NPP and NDC, which resulted in the death of two people.
Violent clashes started since the start of the voter registration in June, with politically orchestrated
violence reported in Nkrankwanta, Bono Region; Awutu Senya East Constituency, Central Region;
Ashanti; Ahafo; Volta’ and Greater Accra. The most prominent incidents involved setting vehicles and
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motorbikes ablaze, a person being stabbed to death, another being killed by a stray bullet shot by
security services and two having sustained gunshot wounds and are in critical condition.
At the close of registration, the EC said nearly 17 million people were registered. The stakes in the
country's December polls are quite high and political watchers say that the acts of violence that
characterized the voters' registration is a foretaste of what would happen in the general election if
adequate measures are not put in place.
NPP vs NDC – Infrastructure debates. Claims and accusations have been flying in recent months
between the two dominant parties as the December elections are creeping closer and the time to
garner votes running out. The debate around infrastructure has become the latest platform the parties
have been using in attempts to boost their own image and defame the other, and subsequently garner
more support for the upcoming elections. The NPP’s manifesto is built around infrastructure
development, while the NDC’s is not expected to be fundamentally different.
The NPP has recently claimed to have initiated 17 000 infrastructural projects, with over 8 000
completed, claiming this is more than the NDC has done in its 8 years in power. However, the NDC has
slashed back by claiming that the NPP lists non-existent projects. The NDC alleges that the NPP has
listed 26 “Ghost Projects” on the “government delivery tracker” website, which was recently
launched, after it conducted its own investigation. Earlier in August, NDC leader Mahama challenged
Akufo-Addo debate, but this was declined.
Industrialisation has been particularly emphasised by Akufo-Addo and the NPP manifesto, in which
Akufo-Addo pledged to industrialise the country if he is elected for a second term. He cited the NPP’s
various programmes launched in the last few years, aimed at socio-economic development, including
the community mining programme, alternative livelihood programmes and 1-District 1-Factory
initiative (1D1F). Vice-President Mahamudu Bawumia further criticised the NDC that, during their 8years in power, has not had “anything to show for physical infrastructure despite the country’s
ballooning debt stock”. Also, according to Bawumia, the cost of projects undertaken by the Mahama
government, on a comparative value for money analysis, appear to be quite outrageous. One instance
cited was the construction of the Kwame Nkrumah Interchange which cost the NDC GHc280 million,
while the NPP has constructed a 4-way major interchanges, totalling a cost of GHc260 million.
Following a similar strategy, John Mahama from the NDC has pledged to embark on a US$10 billion
infrastructural development with his 'Big Push' agenda when voted into office in the upcoming polls.
The agenda, according to Mahama, would create one million jobs and employ about 250 000
Ghanaians within four years. He stated that the initiative would inject money into infrastructural
development, and involve the construction and engineering industry as well as other professionals,
and bring many artisans back to work. The agenda is also said to be aimed at prioritising Ghanaian
firms in the projects, while Mahama claims that it will see the building of 200 senior high schools,
hospitals, railway systems and bridges.
The two parties have also brawled over several infrastructure projects, whose idea they were, who
initiated it and who owns the bragging rights to it. These include, among others, the Bank of Ghana
hospital, which was completed in 2017 three years after it was launched, during the NDC’s tenure. The
hospital was named as of the facilities to host and treat VIP coronavirus patients including public
officials and diplomats; Tema Motorway Interchange that was first commissioned in June this year,
and also the Pokuase Interchange. The NDC claims that it is Mahama’s legacy; and the Greenhouse
Project, which was recently completed and the biggest in West Africa. The project began under the
NDC and was completed by the NPP, who claimed credit and named the training facility included in
the project after President Akufo-Addo.
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Government Effectiveness
Ghana remains a safe bet ahead of its elections – Euromoney. As in other countries, Ghana is having
to cope with the Covid-19 shock weighing on its macroeconomic indicators, softening GDP growth and
widening the fiscal deficit. In April, the IMF predicted the country’s GDP would grow in real terms by
just 1.5% this year, before picking up pace again in 2021. The current account was seen temporarily
widening to 4.5% of GDP, and the fiscal shortfall to 10% of GDP. A few months on, it seems an even
worse outcome is possible, with the world crisis worse than envisaged.
Whereas many countries have been downgraded by analysts, Ghana is one of Africa’s successes,
gaining risk points (implying it is safer), and moving up eight places in the global rankings to 75th of
174 countries, making it the fourth safest investment on the continent behind Botswana, Namibia and
the Seychelles. With that said, Ghana is on a par, on investor risk terms, with Russia and Mexico, two
countries with higher credit ratings, but also becoming riskier in Euromoney’s ‘crowd-sourcing’ survey
of economists and other risk experts, and a safer bet than South Africa, which is now around two
points worse off, ranking 83rd.
Ghana has rather taken quick action with the onslaught of the Covid-19 pandemic, in which it imposed
numerous lockdown measures and a three-week partial lockdown until late April. As of 26 August, the
country has recorded about 43 700 cases, over 41 000 recoveries and 250 recorded deaths.
The economy has taken a hit, with growth revised downwards to 0.9% for this year, but according to
Euromoney, Ghanaian authorities and multilateral lenders have stepped-up to provide considerable
support. The Bank of Ghana has responded by lowering its monetary policy interest rate, its reserve
requirements for banks and specialised deposit-taking institutions, and commercial banks’ capital
buffers, among other measures to ease liquidity strains.
According to Euromoney, Ghana is a standout because its political risks are low by regional standards
and have continued to improve. This year, all six political risk indicators have ameliorated, notably the
information access/transparency and government stability factors, despite the onset of elections
towards the end of this year. Ghana ranks fairly high on its democracy and retains an impressive score
of 82 out of 100 (2020), in terms of political freedom and civil liberty in the country, on the Freedom
House index.
Even though elections are around the corner, Ghana does not pose much of a risk to investors in terms
of political stability and violence, as opposed to a number of other African states. In an article by
Euromoney, it is stated that Ghana’s political risks are not about to spike and its diversified
international markets and commodity export base, which includes oil, gold, cocoa and timber among
its prized resources, make it an attractive market.
Euromoney is a monthly magazine focused on business and finance, and is the flagship of
Euromoney Institutional Investor PLC.
Government’s coronavirus incentives cushion foreign investors in Ghana. In the face of the hardships
presented by the Covid-19 pandemic, the roll out of distinct interventions by government has
alleviated the harsh impact of the pandemic on foreign businesses. The extension of due dates for the
filing of tax, reduction in tariffs on imported inputs, low interest loans and reduction in utility bills
according to most businesses had played a significant role in dealing with the adverse impact of the
pandemic on their activity.
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According to the Ghana Investment Promotion Centre’s recent “Survey on the Impact of coronavirus
on Foreign Investors in Ghana”, foreign investors operating in the country are estimated to have
experienced an average revenue loss of US$75,000 in the second quarter of the year as a result of
the pandemic. Per the findings of the survey, a majority of businesses which represented 51.43
percent of the respondents had been severely impacted by the pandemic.
Losses mainly stem from strict lockdown measures, both nationally and globally, which caused severe
disruption to demand and supply value chains. This saw most companies experience payment and
repayment delays, financial constraints and a reduction in demand for products and services.
Regarding employment, 40% of foreign investors foresee a permanent reduction in their workforce in
the ensuing months.
Despite the downturn in activity experienced by various industries and businesses, sectors such as
manufacturing, food processing, e-Commerce, agriculture and health-care have remained resilient
and present opportunity for growth and investments.
More interventions such as a reduction in the cost of data, further reduction in taxes for
manufacturers, tax exemptions on Capital Expenditure as well as the re-opening of borders will be
required to cushion businesses as the detrimental effects of the pandemic unfolds.
Ghana did experience a slump in foreign direct investment (FDI), but according to the survey,
conducted between April and June, the country’s Investment Promotion Centre (IPC) registered 13
projects with an FDI value of US$9.29 million, and a total of 21 by the end of the quarter (30 June),
worth about US$207 million. FDI inflows are expected to continue to climb.
Ghana is building a digital template for safe elections during the pandemic. Ghana has introduced
technology platforms to safely aid the preparation process for its forthcoming elections. Rather than
crowding registration centres, Ghanaians can now book registration appointments online or through
USSD platforms, adding to decongestion.
Smartphone users will be able to use the PanaBIOS platform, a digital application for disease contagion
monitoring, spatial risk factors analytics and mass testing, among others. The platform was developed
as part of the African Union’s plan to safely reopen borders in Africa. In June, Ghana’s Minister of
Communications hinted at the arrival of this app which would help trace event attendees and help the
registration process during the pandemic. With the introduction of the PanaBIOS online platform,
Ghana becomes the first African country to deploy the AU’s initiative in the electoral process.

Institutional Balance/Functioning
Parliament suspends fiscal responsibility rules; Finance Minister to hold office. At the end of July,
members of the minority threatened to trigger censure processes to remove the Finance Minister,
Ken Ofori-Atta from office for allegedly breaching the Fiscal Responsibility Act. The Act, shepherded
by the Finance Ministry and enacted in 2018, places a ceiling on the annual fiscal deficit at 5% of Gross
Domestic Product (GDP). However, it does grant exceptions under which the deficit may be more than
the 5%, including health pandemics and force majeures, amongst others. The Act specifies that this
can only be done by parliamentary approval.
Finance Minister Ken Ofori-Atta, during the presentation of the mid-year budget review in late July,
requested the law be suspended due to the onslaught of the coronavirus, and stated that the fiscal
rules would not feasible in the next four years given the impact of the pandemic. He said the
government had, therefore, opted to suspend the fiscal rules and targets for the 2020 fiscal year.
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Members of the minority in parliament disagreed with Ofori-Atta and subsequently called for his
removal from office, in which they said that he breached provisions of the Act which made him liable
to removal from office under the same Act. To be able to succeed with this agenda, the Minority, with
a numerical strength of 106 of the 275 members, would need the backing of 77 of their colleagues in
the majority.
However, Chairman of Parliament's Finance Committee Dr Mark Assibey-Yeboah said that Ofori-Atta
still acted within the legal limits of the Act and followed the proper procedure to request the
suspension of the fiscal responsibility rules. Based on recommendations from the Finance Committee
in Parliament, however, the house decided to suspend the rules for this year. The slowdown in
economic activities had led to a drastic downward revision to the growth of real GDP from 6.8 per
cent to 0.9 per cent, an estimated revenue shortfall of GH¢13.41 billion and caused the minister to
suspend the fiscal rules and targets for the 2020 fiscal year.
The impact of the pandemic led to interventions such as the Covid-19 Preparedness and Response
Plan, provision of health infrastructure, the Coronavirus Alleviation Programme (CAP), capitalisation
of the national development bank to support economic recovery and payment of outstanding claims
on government. To restore the public finances of the country, the plan presented to Parliament shows
that the government will implement a number of fiscal consolidation measures to reduce the fiscal
deficit from 11.4% of GDP in 2020 to 9.6% in 2021, 7.1% in 2022, 5.2% in 2023 and 3.8% in 2024. The
government also aims to improve the primary balance from a deficit of 4.6% of GDP in 2020 to a deficit
of 3.4% in 2021, 1.9% in 2022, 1% in 2023 and a surplus of 0.1% in 2024.
As part of efforts to rebuild the economy, the government is implementing the Ghana COVID-19
Alleviation and Restoration of Enterprises Support (Ghana CARES) Programme, which will continue
over the next three and half years.
Akufo-Addo’s use of ‘dirty lobbyist’ to win 2016 election lands government in trouble. As Ghana
gears towards the 2020 general elections with the two major parties engaging in subtle campaigns,
the ruling NPP of President Akufo-Addo has been dealt a big blow by Open Source Investigators (OSI),
an international organisation that provides in-depth research behind political stories.
The team of investigative journalists, researchers, fact-checkers, activists and data experts who supply
non-partisan and precise analyses and investigations to make citizens more aware of how politics
affects their lives has accused Ghana’s president of illegally using public funds to pay foreign
consultants hired to help him win the 2016 election.
Backed by documents in its latest report, OSI revealed how Akufo-Addo hired KRL International, an
American PR firm founded and led by Riva Levinson, an alleged specialist in dirty lobbying and
influence operations, as a communications and general political consultant for his presidential
campaign in June 2016. KRL International entered into an agreement with I Am For Nana Foundation,
an organisation that was created by the NPP to fund Akufo-Addo’s presidential campaign in 2016.
According to the registration form filed with the US Department of Justice (which monitor foreign
lobbying), the beneficiary of the services provided by KRL was a “foreign political party”, the NPP, OSI
reported and backed the claim with a document received by the US Department of Justice’s FARA
Registration Unit of the National Security Division (NSD/ FARA Registration Unit).
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The communication strategy was to “provide in-country support as required and appropriate
throughout the electoral process”. The entire campaign of Akufo-Addo was ran by KRL as detailed on
the firm’s website www.krlinternational.com/case-study-ghana-election.
The fee specified in the contract was US$7500 per month without expenses, but the payments were
much higher. By the end of January 2017, I Am For Nana Foundation had already paid KRL more than
US$100 000 for “consulting services and travel related expenses”, according to the OSI.
Per the report, the alleged criminality was detected in the Amendment of contract filed by KRL with
US regulators after Akufo-Addo had won the December 2016 presidential elections and an extension
of contract was signed in February 2017 after he assumed office. The purpose remained the same, but
the payments were no longer made by the I Am For Nana Foundation, but by the office of the
President-elect instead, using public funds.
The report reveals that another consultancy service contract was signed in June 2017 between KRL
and the Ghanaian government, while KRL filed an Amendment in August that same year to clarify a
change in name of a KRL client that never happened, but was supposed to, namely the replacement
of I Am For Nana Foundation with the Office of the President-elect of Ghana.
Without mentioning the February 2017 contract extension, KRL claimed that “once President AkufoAddo took Office a new agreement was consummated between KRL International LLC and the
Ghanaian government, Ministry of Finance in June 2017”. At that point in time – KRL said – the
agreement between KRL International LLC and I Am For Nana Foundation was terminated, because
the campaign effort no longer existed.
The organisation described the Amendment as an attempt to cover-up that for four months (from
February to June 2017) Ghana’s government paid KRL for services provided on behalf of the NPP. By
June 2017, KRL referred to the Office of the President-elect as its client in various forms.
There was an additional cover-up in August 2017 when KRL claimed in a statement filed with the US
Department of Justice that KRL International claimed that lobbying services provided by KRL in April
2017 were made on behalf of “the Ministry of Finance of the Republic of Ghana”. The statement is
known to be false given that the only contract in force by that time was between KRL and the Office
of the President-elect. The agreement between KRL and the Ministry of Finance has been signed only
two months later in June.
Parliament finally passes bill to ban importation of ‘accident cars’. In early August, parliament has
passed a Customs Bill to ban the importation of old vehicles into the country. The new bill, if assented
by the president, will stop the importation of what’s popularly known as ‘accident cars’ in Ghana. The
amendment is part of a bigger plan towards the implementation of the Ghana Automotive
Manufacturing Programme, which has so far attracted several global car assembly plants into the
country.
The law seeks to provide incentives for automotive manufacturers and assemblers, registered under
the programme. If assented, Ghana will prohibit the importation of salvaged motor vehicles and
specified motor vehicles over ten years of age into the country, increase the import duty on specific
motor vehicles and provide import duty exemptions for the security agencies and officers of the
security agencies.
The government has predicted an estimated revenue loss of GH¢802 million over the next three years
after the review of the policy. This is expected to be partially offset by the additional revenue from
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customs duties on vehicles not covered by the programme, according to the joint report of the joint
committee on Finance and Trade, Industry and Tourism.

International Relations
Ghana joins ECOWAS to condemn Mali’s military take over. Ghana has joined sister states of the
Economic Community of Western African States (ECOWAS) community to criticize the hostile takeover
of Mali’s government leading to the resignation of President Ibrahim Boubacar Keita.
According to the Minister for Foreign Affairs and Regional Integration Shirley Ayokor Botchwey, Mali’s
military take-over could pose a grave danger to the regional security and escalate jihadist activities in
the country and the Sahel region in general, if measures are not urgently put in place to manage the
situation effectively. Jihadists have managed to gain ground in the last few years, while the
government and foreign forces present in Mali has been struggling to dislodge them.
ECOWAS steps in to mediate Nigeria-Ghana trade dispute. The Economic Community of Western
African State (ECOWAS) is set to resolve the trade dispute between Nigeria and Ghana, at the two-day
ECOWAS Post-2020 Vision Consultation, which was held in mid-August in Abuja. The current trade
spat between Nigeria and Ghana started after Ghanaian officials sealed the trading premises of some
Nigerian traders in Ghana because of their alleged inability to pay the US$1 million equity required by
the Ghana Investment Promotions Council. According to the Ministry of Trade and Industry, it is
against the laws of Ghana for foreigners to own retail shops in the country, but foreign investors can
operate in the trading enterprise only if they invest a minimum of US$1 million.
In response to the event, Nigerian authorities faulted the decision of the Ghanaian government and
stated that the country was considering some retaliatory actions against Ghana. Ghana responded to
Nigeria’s outrage by reminding the latter how its border closure in August 2019, without notice to
community trade, negatively impacted Ghanaian traders, which, according to Ghana’s Foreign
Minister Shirley Ayorkor Botchwey, nearly bankrupted many Ghanaian exporting businesses after
their goods were stuck in the Seme Border for months, a settlement in Nigeria on the border with
Benin.
ECOWAS cannot afford to have another crisis on its hands as the recent military takeover of Mali has
already thrown the sub-region into disarray with many Heads of States condemning the military action
and calling for democracy to be restored. The regional body had hoped to be able to resolve the
dispute between Nigeria and Ghana quickly as it looks to build prosperity in the sub-region. Talks
between the countries are ongoing, with no new developments to report.
Ghana reacts to planned blacklist by European Commission in October; calls for suspension. Ghana
has recently called on the European Commission (EC) to suspend a planned blacklist of 22 states in
October. The call follows a decision by the EC to suspend the countries, including Ghana, after it
received reports of terrorism and money laundering. The EC, which is the executive branch of the
European Union (EU), earlier published a list of High-Risk Third Countries and Anti-Money Laundering
and Terrorists. It noted that the countries were serious threats to its financial system due to failings
in dealing with the two challenges. The decision implies that financial institutions would be required
to closely scrutinise clients who do business with such countries. Companies in such countries would
be banned from receiving funding from the EU starting from October. According to the EU, under the
Anti-Money Laundering Directive, the Commission has revised its list, taking into account
developments at the international level since 2018, and that the “new list is now better aligned with
the lists published by the Financial Action Task Force".
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Operation

Level
Trend
Substantial Improving

July - August 2020 Headlines
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

22 July - Ghana Health Service to give priority to symptomatic cases under testing regime.
25 July – VP Bawumia opens US$7.5 million Infectious Disease Centre at Ga East Hospital.
01 August - Kakum National park to reopened on 01 August.
10 August - Adherence to UN Water Convention to become effective in September.
12 August - Ghana begins construction of a new drinking water supply system in Yendi.
13 August – Ghana reduces Communications Service Tax from 9% to 5%; Chamber of
Communications wants it scrapped. Includes temperature monitoring, social distancing
protocols and compulsory wearing of masks.
16 August - MTN Ghana says it will investment in digital and financial services.
18 August - Ghana set to open first university dedicated to environment and climate change.
19 August - MTN mobile money fraud on the rise in Ghana as usage increases following Bank
of Ghana’s transaction fee waiver.
21 August - Minister inaugurates committee on re-opening of pre-tertiary schools.
22 August - Street Lightning Works project to save 40% of energy consumption – MiDA.
25 August - Ghana Health Service releases guidelines for safe reopening of international air
travel.
25 August – Ghana records 117 new Covid-19 cases.
25 August - Ghana the first country to introduce mobile money interoperability in Africa – Vice
President.
25 August - National Development Forum slated for August 26.
26 August - Africa declared free of wild poliovirus, but polio threat remains.
26 August - 500 former ‘galamseyers’ receive vocational and technical skills.

Event

Date

Ghana Electricity Expo
Water Tech exhibition

10-12 Nov 20
10-12 Nov 20

Table 2: Key Dates - Operational

Covid-19 updates.
As of 26 August, Ghana has recorded a total number of 43 841 confirmed Covid-19 cases, 42 246
recoveries, and a total of 270 deaths from the virus. Since 20 August, the country’s highest number of
daily new cases recorded was 180, which then fell to 72 cases by 27 August, a respectable
improvement on July’s numbers that peaked at 359 by the end of the month. Ghana continues to rank
second amongst countries in the West and Central Africa region most impacted by the Covid-19. In
the number of cumulative cases in the WHO Africa region, Ghana is number three. Three regions have
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maintained their position as having the highest number of Covid-19 cases in Ghana – Greater Accra
(highest), Ashanti and Western Regions.
At the end of July, the government announced the further easing of lockdown restrictions, which
includes the following:
• Gatherings in places of worship can now last for two hours instead of just one hour, but
congregants must wear face masks and maintain social distancing.
• Tourist sites and attractions, and open-air drinking spots have been allowed to reopen.
• Schools have reopened schools for final year students.
However, beaches, pubs, cinemas and nightclubs remain closed until further notice. Border crossings
still remains closed.
The government extended incentives of free water and electricity, while over 375,000 students have
started writing the West African Senior Secondary Certificate Examination (WASSCE) after the easing
of restrictions.

General
Government unveils website to track infrastructural projects. The government has launched a new
website (www.deliverytracker.gov.gh) to allow the public to track, verify and interrogate the
infrastructural projects undertaken by the Akufo-Addo administration. The website provides detailed
information about completed and ongoing projects in each district across the 16 regions.
The public can verify the projects undertaken by government on sector-by-sector basis covering areas
such as infrastructure, education, health, agriculture, sea defence, among others. Individuals can
search for projects by region specifics.
Take note, however, that the information is not necessarily accurate. Residents in Oti Region have
indicated that a road leading to Kadjebi that was labelled as ‘completed’ has never been worked on.
The government’s project delivery tracker labelled the road ‘reshaped and completed’, but residents
uploaded a video on social media showing that the road is in dire need of maintenance.
Government to use Pozzolana, local bricks for infrastructure projects to cut US$1billion/year
imports. The Akufo-Addo government has said it will prioritise the use of Pozzolana cement as part of
efforts to use more local content in developing the country’s infrastructure. According to the NPP’s
newly-launched 2020 manifesto, such local materials would be used more in the government’s
“significant investments in public infrastructure development” which covers roads, schools, hospitals,
clinics, office buildings among others.
Most of Ghana’s roads are constructed with asphalt overlay or with bitumen surface dressing (BSD),
and most public buildings are constructed with cement and concrete materials. 90% of the raw
materials for producing these two primary products are, however, imported, costing the country more
than US$1 billion annually. However, the government has noted that the country has demonstrate the
availability and durability of local building materials, including burnt bricks and Pozzolana cement.
It has noted that brick factories can be found in the Ahafo, Ashanti, Bono and Central regions, with
the country already retaining two Pozzolana cement factories. The government has made clear its
intentions to mainstream the use of these.
‘€48 million Takoradi Market Circle Project to be completed in 30 months' - President. The
construction of the Takoradi Market Circle is a €48 million project, which is being financed by an export
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credit from Deutsche Bank S.p.A Italy, with export credit guarantee support from SACE, the Italian
Export Guarantee Agency. It will be undertaken by Messrs Contracta Costruzioni Italia SLR, and will be
completed within 30 months.
Once completed, the market will have 2,408 stores; 33 restaurants and food courts; bulk breaking
areas; visitors parking; union offices; police station; fire station; post office; clinic; administrative
offices; waste separation dock; and changing rooms for staff. The president indicated that the project,
once completed, will reduce traffic congestion in the surrounding areas of the market by providing
on-site bulk breaking facilities and taking such activities off the main Market Circle Road; increase in
trading activity due to introduction of visitors parking within the Market Circle; increase the number
of rentable shops in the City; and reduce number of vehicular and human points of conflict and
congestion around the central business district in the metropolis.

Power
Ghana enters talks with IPPs. The Energy Sector Recovery Task Force (ESRTF) began talks with
independent power producers (IPPs) in order to find “sustainable long-term solutions” for the energy
sector. Problems around the power sector stem back to 2015, when Ghana was facing a number of
rolling black outs, known as “dumsor”. Deals signed at the time have been subsequently criticised for
being agreed at too high a price. Because of these high prices, arrears to producers have built up. The
government intends to have paid off this debt by the end of the year, which amounts to approximately
US$1.4 billion. The IPPs have threatened that unless debts are reduced they will be unable to generate
power.
This next phase of talks focuses on power from thermal generation. The Ministry of Energy recently
suspended talks on new renewable power. The country believes that proposals pitch tariffs at higher
prices than other countries. Despite these delays, though, Ghana intends to reach 10% of power from
renewable sources by 2030. New deals are likely to be signed on the basis of a competitive tender,
rather through one-on-one negotiations.
Absolicon to build solar thermal collector factory for Peltec. A production line for solar thermal
collectors will be opened in Ghana. It is the purpose of a framework agreement that has just been
signed between the Pelktec company and Absolicon, a manufacturer of solar thermal energy
production equipment based in Härnösand in Sweden. The future plant will be equipped with two sixaxis robots capable of producing 50 MW of solar collectors per year.
Absolicon estimates (based on its production capacity) the value of the sale of solar collectors from
the future plant to be between US$20 and US$25 million. To reach this capacity, Pelktec, the owner
of the plant, will first have to develop the solar thermal market for Ghanaian industries, and for the
entire West African sub-region, which is why Absolicon has committed to support Pelktec by providing
marketing and technical support, development and training of its teams.
According to Absolicon, when in full operation, the production line will purchase materials for €10 to
15 million per year. At least 20 to 30% of its transactions will be with Absolicon and 70 to 80% with
local subcontractors.
The Pelktec plant will produce T160 sensors, a technology patented by Absolicon. The potential
market in Ghana for a production line supplying Absolicon’s T160 solar collectors is 4.2 million m²,
equivalent to 770,000 solar collectors or 7662 GWh of electricity, which would reduce the country’s
industry’s carbon dioxide emissions by 68% when oil is replaced as a fuel, according to Absolicon. The
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solar collectors will help Pelktec in its projects. In Ghana, the company is active in several sectors,
including water, energy and waste management.
Nek aims to produce 1,000 MW of wind power to boost the grid. Ghana could soon become one of
Africa’s leading wind energy producers. This ambition is becoming a reality with the announcement
by the Swiss company Nek to produce 1,000 MW of electricity over the next few years. According to
this Independent Power Producer (IPP), the implementation of this mega project would support the
implementation of Law 832 on the development of renewable energy in Ghana, notably through the
creation of a fund to facilitate financing.
Nek plans to implement its project in several phases. The first phase is expected to generate 160 MW,
and 75 MW for the second phase. The company already has major concessions in Ghana. In the locality
of Amlakpo, more than 80 km from Accra, Nek wants to build a 200 MW wind farm on a plot of land
of about 58 km². In the locality of Ayitepa in the south-east of Ghana, the company will develop a
project for the construction of a 225 MW wind farm. Studies for the construction of this facility have
been underway since 1998. Nek plans to sell the kWh of electricity generated by the Ayitepa wind
farm to the state-owned Electricity Company of Ghana (ECG) at 8.9 cents.
The implementation of Nek’s mega-wind project is expected to help diversify Ghana’s electricity mix,
which is dominated by thermal power (close to 2,800 MW) generated by large fossil-fuel-fired power
plants. Hydropower comes second with an installed capacity of 1,580 MW according to the United
States Agency for International Development (USAID). Hydropower production is, however, strongly
affected by “changing hydrological conditions,” such as declining river flows.

Aviation
Cape Coast airport not viable – Aviation expert. Dr Yakubu Akparibo, an aviation expert, has said the
planned construction of an airport in the Central Region of Ghana, which found its way into the NPP’s
2020 manifesto, is not viable. According to him, most of the conditions that will be serving as the basis
for such a project are non-existent. Akparibo, who is also an Aerospace Medicine Physician, said that
commercial flights will not be available in the Central Region. He questioned the potential market for
commercial flights between Cape Coast and other regions of the country. The issue of constructing an
airport in Cape Coast became topical at the launch of the NPP’s 2020 manifesto, where Vice President
Alhaji Bawumia in his address disclosed that the NPP will construct an airport in the Central Region. It
has been criticised for being an unrealistic promise.
International flights resume. Ghana has resumed with international flights as of 01 September after
five months of closure. Incoming passengers are required to present a negative Covid-19 test on
arrival, as well as having a test in the terminal (The passenger has to bear the cost of the test, which
costs around GH¢200 and GH¢400 (US$35 – US$70)). Although flights have resumed, land and sea
borders remain closed.

Roads/Transport
Roads in Volta Region receive facelift. Some roads in the Volta Region are receiving maintenance
works, in accordance with the government’s promise to make this year a ‘Year of Roads’, with focus
on constructing and rehabilitating critical road infrastructure in the country. Among the towns where
roads are undergoing a facelift are Ho and Hohoe. That notwithstanding, sections of the Eastern
Corridor Road which were listed as being critical were yet to see action being taken on them.
The sections are the 45-km Asikuma–Have road, the 53-km Have-Hohoe-Sokode-Bame road and the
99km Ho-Dzodze-Denu road.
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The Volta Regional Director of the Ghana Highway Authority (GHA), Mr Philip Agbati said that there
was no serious work currently ongoing on the roads in the region listed by the government as critical
except for normal routine maintenance works. He said work on the critical roads, such as the SokodeBame, Ho-Dzodze-Denu and Dufor Adidome-Asikuma Junction roads and sections of the AsikumaHave road had not begun yet because contracts were yet to be awarded for them. He disclosed further
that the construction of a bridge over the Volta River at Volivo, as part of the redevelopment of the
Eastern Corridor road, was yet to start, even though the processes for construction work to begin had
started.
Akufo-Addo's achievements in road infrastructure highlighted by Ministry of Roads and Highways.
The Minister for Roads and Highways Mr Kwasi Amoako-Atta, has said that the Akufo-Addo
administration has a total of 109 road infrastructural projects ongoing in the Central Region as of May
this year. According to him, about 28 trunk roads are under the Ghana Highway Authority (GHA), 55
under the Department of Feeder Roads and 26 under the Department of Urban Roads. In all, the
Region has a total road network of about 5,695kilometers, with 1,156 being handled by GHA, while
3,150 and 1,390 were being “executed by the Department of Urban Roads and Feeder Roads
respectively. He stated that of the total number of roads, 1,880 (33%) is paved, 2,320 at gravel stage
and 1,795 (26%) remained at the earth stage.
The move is geared towards opening up the Region to attract and retain local and foreign investors
and to give strong support to trade and industry to befit its status as the tourism hub of Ghana. The
minister also stated that 198 road projects will be added to the 109 in the near future. According to
him, this slots in with the President’s plan to label this year the “Year of the Roads”. On the "condition
of roads," the minister said that approximately 1,376 kilometres (24%) of roads in the Region were
good, 2,013 kilometres (36%) were fair and 2,217km poor.
Giving the state of road infrastructure, the NPP administration met on the assumption of office, he
said only 23% of the country’s total road network of over 78,000 kilometres were bitumen surfaced,
while the remaining 77% were not tarred.
Rails
Tema-Akosombo railway project progresses – Ghana Railway Development Authority. The TemaAkosombo railway project is progressing steadily with 70% of construction works done. Out of the
97.625 km railway line expected to be completed by July 2021, 93 km of formation just below the
subgrade level has been done, 65 km of Skelton Tracks have been laid and 138 out of 156 structure
culverts and bridges have been completed.
On the Volta Lake, where a 300-metre rail bridge at Ogoli near Juapong in the North Tongu District is
currently under construction, some 18 out of 30 pile foundations have been completed and a few
others are being worked on. The railway project is part of the Tema-Mpakadan railway under the
Ghana-Burkina interconnectivity railways project which is being constructed by AFCONS Infrastructure
Limited, an Indian construction company.
The Ghana Railway Authority stated that the project was initially scheduled for completion in August
this year, but has been delayed due to the coronavirus pandemic.
Government to develop local railway contractors. The Ministry of Railways is developing a Ghanaian
Participation Policy that aims to promote local participation in the country’s railway sector. The
programme is expected to develop Ghanaian contractors in the railway sector through capacity-
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building programmes and encouragement and also promote technology transfer in the sector.
This was contained in the report of Parliament’s Committee on Roads and Transport on the
commercial agreement between the government and Amandi Investment Limited for an amount of
€500 million for the construction of sections of the Western Railway Line on standard gauge from
Takoradi Port to Huni Valley. Provisions had been made for the local people and local contractors, as
well as the purchasing and usage of local materials, to boost the economy.
The objective of the agreement and construction is to boost the transportation of minerals and bulk
commodities such as manganese, bauxite, cocoa, timber, cement and petroleum products to the Port
of Takoradi and other parts of the country. It is also expected to ease congestion on the roads and
reduce damage to the roads caused by heavy-duty trucks, while it will also reduce transportation
costs.

Water
US$49 million line of credit for drinking water projects in Damongo. UK Export Finance (Ukef) and
Deutsche Bank recently opened a US$49 million line of credit to finance the installation of drinking
water pipes in Damongo, northern Ghana. The government has recently received additional funding
for the implementation of drinking water projects, following the opening of a US$276 million line of
credit by Deutsche Bank in 2019 for drinking water in Tamale. Getting water has been a major
challenge for the inhabitants of Damongo since 2005. Damongo does have a water supply system, but
it is not in operation due to recurrent water leaks resulting from adverse weather conditions.
Rehabilitation of the dam will allow the supply of water to the Yapei drinking water treatment plant.
The work will be carried out by the British company Biwater, who will install drinking water pipes in
Damongo, which is expected to meet the need of the city and surrounding communities (Yipala,
Banyasi, Ntereso, Fulfoso, Sumpini, Busunu, Kebiesu, Tailorpe, Alhassan Kura, Jonokponto,
Achubunyo, Soalepe, Canteen, Frafra, Boroto and Nabori) until 2040.
Exim Bank of India finally opens US$30 million water line of credit to Yendi. The government has
recently signed a financing agreement with Exim Bank of India after approximately two years of
negotiations. The Bank of India has decided to open a line of credit of US$30 million (173 million cedis)
for the rehabilitation of the water supply system. According to the government, the first drinking
water supply system in Yendi, a locality located in the north-east of Ghana, has not been rehabilitated
since it was started in 1941 and has negatively impacted the lifestyles of those in the community and
surrounding areas.
Work to extend drinking water supply capacity in Yendi began in late July. They are being carried out
by Wapcos, an Indian supplier of integrated and customized solutions for the sustainable development
of water, electricity and infrastructure projects. The project involves pumping water from the Daka
River, which runs through north-eastern Ghana before flowing into the Volta River. The water will
then be conveyed through a 25 km long pipeline. The water will first stop at a water treatment plant
with a capacity of 15,000 m³a per day. Once treated, the water will then be stored in a reservoir.
The drinking water system will provide the inhabitants of Yendi and its surrounding areas (Ghani,
Sambu, Adobo, Sokoli, Nakpachei, Gbungbalaga and Kuga) with 15,000 m3 of water per day in order
to meet the demand for drinking water by 2040.

Ports
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Container traffic improves at Ghana ports. Activities at the country’s two main harbours Tema and
Takoradi, as measured by container traffic, recorded an improvement of 12.6% in the first quarter in
2020, year-on-year, to 166,685 during the review period from 148,022 for the first quarter of 2019.
However, a bulletin by the Bank of Ghana (BoG) stated that port activity declined by 7.3% when
compared to 179,727 recorded in the fourth quarter of 2019. The relative improvement in port
activities may be attributed to an up-tick in international trade activities during the period.
APMT breaks productivity record at Ghanaian port. APM Terminals (APMT) has announced that
Meridian Port Services (MPS), located in the Port of Tema has achieved an all-time productivity record
of 139.91 movers per hour. It attributed the record to the US$1.18 billion (€1 billion) investment in
the port, which was completed earlier in 2020, as well as national reforms to help transhipment trade.
MPS is a joint venture between Ghana Ports and Harbours Authority (30%), APM Terminals (35%) and
Bolloré Transport and Logistics (35%).
In a statement, the terminal operator said the achievement came shortly after the first call of the
Hapag-Lloyd Middle East-India-Africa Express (MIAX) service for the transhipment of fresh fruit. The
call was made at the MPS Terminal 3. The MIAX service is designed to offer direct connections and
fast transit times between the Persian Gulf, India, Sri Lanka, La Réunion through to South and West
Africa.
According to Mohamed Samara, Chief Executive Officer of MPS, the new MPS Terminal 3 has the ideal
characteristics required of hub ports around the world, which includes high efficiency levels,
accessibility, frequency of calls, number of shipping lines, short waiting times at anchorage, fast vessel
turnaround time, higher port capacity, and berth availability as well as the highest throughput per
vessel call in West Africa.

Telecoms/ICTs
MTN Ghana’s interim profit rises by half. MTN Ghana grew after-tax profit by half in its year to endJune, reporting strong growth in data demand and digital revenue. Profit after tax rose 52.3% to
689.5m cedi (R2bn), with data revenue up by a fifth, and digital service revenue by more than a
quarter. Active digital subscribers grew 44.5% to 2.2-million. The group said that the performance was
supported by the expansion of their digital portfolio, including new gaming offerings, the renewal of
our MyMTN app and the launch of Ayoba messaging app, which allows non-smartphone users to
communicate with smartphone users on the app.
Infinera boosts Orange’s spectrum capacity on MainOne West Africa. French
multinational telecommunications giant Orange S.A. has deployed spectrum capacity with Infinera’s
submarine solution on its MainOne submarine cable, a new network built to provide large-scale
international capacity to support the development of a digital ecosystem in West Africa.
Built upon Infinera’s fourth-generation Infinite Capacity Engine (ICE4) on the XTS-3600 platform,
Orange was able to significantly increase its regional capacity as well as improve the resilience of its
submarine cables to provide its customers with enhanced connectivity and access to affordable new
services. MainOne is a next-generation, 7 000-km submarine cable that connects Portugal, Senegal,
Ghana, Côte d’Ivoire, and Nigeria and serves as the West African backbone network for Orange’s
international connectivity in Africa.
The MainOne cable spectrum is critical to delivering the international capacity needed between
Europe and West Africa and plays an important role in leading the digital transformation of West Africa
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by providing operators with affordable connectivity that will help to drive economic development. By
deploying Infinera’s submarine solution, Orange was able to add capacity, scale as needed, and deploy
services cost-effectively, resulting in improved and affordable services to their customers.
Infinera’s ICE4 technology delivers the capacity and reach required for high-performance submarine
cable spectrum and leverages the unique features of Infinera’s optical engine, which include Nyquist
subcarriers, forward error correction gain sharing, and photonic integrated circuit-based technology.
Infinera’s Instant Bandwidth enables ease of scalability and incremental capacity addition as needed
within minutes, without requiring additional work on submarine infrastructure, providing an
advantage that operators can pass along to end-user customers.

Small scale/Illegal Mining
President Akufo-Addo inaugurates Community Mining Scheme to combat illegal mining. President
Akufo-Addo recently stated that he is aware that some DCEs, MCEs, politicians and chiefs are involved
in illegal galamsey activities. According to the president, the excuse given by these perpetrators is that
the activity offers employment to the youth and offers lucrative returns. In order to combat illegal
mining, as well as step up efforts to preserve the environment, the president launched three the
Community Mining Schemes in mid-August, which is aimed to create over 2 000 jobs for trained youth
in Nzema East Municipality, at Egila/Gwira and Akamgo/Duale, with some ten thousand (10,000) jobs
set to be created at Aboso. President Akufo-Addo explained that the Community Mining Scheme is an
initiative meant to encourage responsible small-scale mining, in line with the Minerals and Mining
Law, 2015, Act 703, in communities across the country.
Last year, the president launched the Community Mining Programme (CMP), which was aimed at
formalising mining activities in selected communities across the country and provide additional jobs
for potential miners. It saw the creation of at least one community mine in each of the mining districts
in the country.
Illegal mining, locally known as "galamsey", remains a serious health threat to Ghanaians, and has had
some adverse effects on the environment, including pollution of waters, the degradation of lands, the
non-reclamation of degraded land, and the use of dangerous chemicals in processing gold, such as
arsenic and mercury. Furthermore, such small-scale mines are unsafe and operate without the
necessary safety and mining equipment. Earlier in August, a galamsey mine pit collapsed and crushed
two miners to death.
Yellowtail Ltd, the enterprise promoting this initiative, will construct a state-of-the-art gold processing
facility in Aboso within six months, with a total capital outlay of US$12 million, to ensure steady
production of gold doré.
Operation Vanguard clashes with illegal miners over GREL land. Tension is building up in Adiewoso,
a farming community in the Ahanta West Municipal Assembly of the Western Region, as hundreds of
illegal small-scale miners have refused to move out of a concession belonging to the Ghana Rubber
Estates Limited (GREL).
The illegal miners, known as galamseyers, numbering over 200, insist their operation is under
government’s Community Mining Project (CMP), which was launched last year, a claim GREL refutes.
Thus, a team of officers from Operation Vanguard in late July stormed the mining site to stop the
activities of the young men. The miners were busily prospecting for gold on a large tract of land on
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the €550,000 Estate Division 3 concession of the GREL when the team got to the site. When the team
got to the site, the miners charged on them and insisted that their operation is legal and under CMP.
Yet-to-be harvested and budding rubber trees, numbering over a 100, had been cleared to make way
for the mining activities.
The charged miners accused GREL of trying to take away their livelihoods. In an interview with
Corporate Affairs Manager of GREL Perry Acheampong, he explained that their checks at the Ahanta
West Municipal Assembly have revealed that the activity is indeed illegal. According to Acheampong,
they were told that the miners applied for a community mining project, but that it has not been
approved yet.
Lives of children in Bonsa at risk as they swim in ‘galamsey’ mercury polluted river. The Bonsa River
in the village of Esuoso, found in the Western Region, is ground zero for Ghana’s battle against illegal
mining. The river is dotted with locally assembled dredging machines digging up gold from the water
bed, while the waste goes back into the river. To get the gold from the mud, the miners use mercury
– a poisonous chemical that could cause long term damage to the body.
Three years of a government ban on illegal mining activities did not deter these miners. In Esuoso, the
river is a mining den, but several kilometres downstream in Bonsa, it is a swimming pool mainly for
children. With Covid-19 lockdowns and school closures, these children take to the river to pass the
time, but they also use it to bathe. One of the children commented that the water at times turn red,
making them feel sick. Long-time exposure to mercury can lead to intellectual speech impairment and
memory loss.
Community mining to create 100,000 jobs in 3 Ashanti districts. About 70 000 direct jobs are
expected to be created in the Bekwai Municipality, the Adansi Asokwa District and the Adansi South
District, all in the Ashanti Region, through community mining. In addition, 30 000 indirect jobs will be
created when all community mining or small-scale mining concessions in the areas become fully
operational. In all, a total of 120 concessions, covering an area of 3,000 acres, have been released by
the National Minerals Commission to small-scale miners in the three districts.
At the launch of the programme, Minister of Lands and Natural Resources Mr Kwaku AsomahCheremeh cautioned the miners not to involve foreigners in their operations and that small-scale
mining was the sole preserve of Ghanaians. The goal of the programme, apart from creating
employment opportunities, is to curb the activities of illegal miners and the destruction of the nation’s
water bodies and forest reserves. According to the Minister, to ensure that the miners mined
sustainably, they were taken through small-scale mining studies at the University of Mines in Tarkwa
where they were taught basic skills in mining and land reclamation.
Deputy Chief Executive Officer of the (NMC) Mr Martin Ayisi stated that those interested in mining
must acquire a licence before venturing into the sector and that every concession must be approved
by the NMC, the Environmental Protection Agency (EPA) and consented to by the district assembly
and traditional authorities. The programme must not be misconstrued as legislation legalising illegal
mining.

Health
Coronavirus: 65,000 new health personnel recruited since the outbreak– VP. According to VicePresident Mahamudu Bawumia, the country’s healthcare system has employed some 65 000 health
personnel after the Covid-19 outbreak. According to him, the global pandemic has exposed the
infrastructural lapses in Ghana’s healthcare delivery system in terms of access and capability.
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He further stated that the government has outlined some healthcare projects aimed at addressing the
infrastructural challenge in Ghana’s healthcare system. According to him, the government is in the
process of constructing 102 standard 100 bed hospitals in districts without district hospitals. 7 new
regional hospitals in the six new regions plus the Western region. Two new psychiatric hospitals and
infectious disease centres for each of the 3 ecological zones. One such hospital already constructed is
the the 100-bed Ghana Infectious Disease Centre (GIDC) in late July.
Pooling samples boosts Ghana’s Covid-19 testing. The government, with support from the World
Health Organisation (WHO), Africa Centres for Disease Control and Prevention, and other partners,
has expanded Covid-19 testing centres to nine other highly specialized laboratories, easing the load
on Noguchi Memorial Institute for Medical Research, previously the country’s only facility able to test
for the virus.
Noguchi Institute is now working round the clock to carry out Polymerase Chain Reaction (PCR) tests
for coronavirus, as Ghana ramps up contact tracing. Already at capacity, working round the clock in
12-hour shifts, Noguchi Institute decided to deploy “pooled sampling” to meet demand, which has
rapidly scaled up PCR testing, uses less testing reagents, and shortens waiting time for results to two
days from around six, relieving backlogs and overcrowded isolations centres.
Ghana has conducted over 370 000 tests between March and mid-July, making it one of the countries
in the WHO Africa Region with the most tests per 100 000 population. Crucially, this type of testing
helps the national Covid-19 response team better understand the spread of the disease and how to
direct and adapt their response strategy. This method of Covid-19 testing is not only cost effective, it
can also be used at points of entry, in areas with low prevalence of the virus as well as to test
asymptomatic people, but in areas with high Covid-19 transmission, pooled testing can give more
positive results and reduce testing sensitivity due to dilution as specimens are grouped. In the WHO
African Region, Ghana and Rwanda are currently using pool testing.
National Covid-19 Trust Fund donates GH¢6.8 million to Ghana Infectious Disease Centre (GIDC).
The National Covid-19 Trust Fund has redeemed its pledge of a cash contribution towards the
construction of the recently-commissioned Ghana Infectious Disease Centre (GIDC) by donating
GH¢6.8 million to the Ghana Covid-19 Private Sector Fund. The GIDC, the first infectious disease centre
in the country, is an initiative of the Ghana Covid-19 Private Sector Fund. It was commissioned last
month and is expected to open its doors soon for use as a treatment centre for critically ill Covid-19
patients.
After the pandemic, the ultra-modern 100-bed facility will be used as a treatment centre for other
infectious diseases such as ebola and cerebrospinal meningitis. The Ghana Covid-19 Private Sector
Fund is hoping to build another infectious disease centre in Kumasi to serve the northern sector of the
country.
Minister for health breaks ground for Okere district hospital. Mr Kwaku Agyeman Manu, Minister for
Health has broken the grounds for the construction of a 40-bed district hospital for Okere at Adukrom.
The project is being undertaken by Vamed Construction, a multi-national health organisation, and is
scheduled to be completed in 30 months. The Okere district hospital is part of the 88 hospitals to be
built by the government and among five others in the Eastern Region.
The other districts to benefit from the same project in the Region, include Atiwa East, Achiase,
Nkwatia, and Jumapo in the New Juaben North Municipality, all of which are part of the government’s
initiative to bridge gaps in access to health care. Member of Parliament for Okere Mr Dan Kwaku
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Botwe indicated that the clinic at Okrakwadwo, which served as a health centre for many in the entire
region, would be innovated as an additional health facility for the people of Okere.

Natural Hazards
US$2.7 million to drain Nsukwao basin for flood control. The government recently launched drainage
works in the Nsukwao Basin in Koforidua, in the Eastern Region. The project, financed to the tune of
US$2.7 million (about 16 million cedis), is intended to combat flooding. The initiative concerns the
Nsukwao basin in Koforidua, in the Oriental region. Every year since 2016, the locality of Nsukwao has
faced “dreadful” floods, leading to the destruction of homes and livelihoods. The project is part of the
Ghana Secondary Cities Support Programme (GSCSP), launched in 2019, to improve urban
management and basic urban services in 25 municipalities across the country. The project includes
the installation of a rainwater harvesting system, four surface rainwater retention ponds along the
Nsukwao river, a pipeline and culverts, among others. These are expected to minimise flooding in
Nsukwao and surrounding communities (Zongo, Two Streams, Abongri…) in the Juaben municipality.
Heavy rainfall and spillage of Bagre Dam in Burkina Faso causes flooding in Upper Region. Several
farms along the White Volta in the Bawku West District in the Upper East Region have been hit by
flooding, resulting from the spillage of excess water from the Bagre Dam in Burkina Faso. Farms in
these regions are currently underwater.
The spill gates of the dam were opened in early August, wherein Bawku West was the first area in
northern Ghana to be hit this year by the devastating effects that come with the opening of the dam.
No casualties have been recorded. Communities downstream of the White Volta have over the years
been at the receiving end anytime the Burkinabe authorities spill excess water from the Bagre Dam.
Prior to the spilling, the National Disaster Management Organization (NADMO) increased its activities
with intensive preventive measures this year, and organised a field sensitization training on pre-flood
preparations and tent management for its staff in the five regions of the north, which forms part of
the organisation’s readiness for the impact of the Bagre Dam spillage. Participants were drawn from
the Northern, Upper East, Upper West, Savannah and North East regions. They were taken through
watermanship training to equip them ahead of any impact of the spillage.

Corruption/Fraud/Embezzlement/Mismanagement
Ghana hospital workers sell PPE needed by medics. A BBC Africa Eye investigation has revealed that
some staff in Ghana's hospitals have been selling vital personal protective equipment (PPE) for
personal profit. More than 2,000 medical workers have been infected by the coronavirus. The country
has faced a severe lack of essential protective equipment like face shields, masks and suits. One
hospital pharmacy worker was filmed selling hundreds of dollars’ worth of gowns and face shields.
The Greater Accra Regional Hospital says that following an internal investigation, he was suspended.
PDS scandal haunts government - Akufo-Addo’s silence on massive fraud 1-year on raises curiosity.
President Akufo-Addo is coming under an intense and ever rising pressure from anti-graft bodies and
the public demanding full disclosure of actions taken after investigations into the botched fraud
involving the concessionaire agreement in 2019 that handed over assets of the Electricity Company of
Ghana (ECB), worth US$3 billion, to the Power Distribution Services (PDS) for distribution of electricity
in the southern sector of the country.
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In 2013 the Power Africa initiative was launched by the USA with the aim to bring electricity to millions
of households in Africa. The Millennium Challenge Corporation (MCC), a US government foreign
assistance agency, agreed in 2014 to provide US$498 million in funding to Ghana's power sector to
help stimulate further private investment. However, one condition for this was for Ghana to include
private sector participation and restructure the state-run ECG. The private sector participation
required that Ghana select a private partner through an open competitive process to take over ECG
and maintain local participation of 51%. PDS, a special purpose vehicle, was incorporated in Ghana to
be the operator to satisfy this local content requirement.
The Millennium Development Authority (MiDA), a Ghanaian government organisation, put up a public
tendering, in which a consortium led by Philippian firm Meralco won the 20-year concession to take
over ECG. The consortium included AEnergia SA (Angolan) and three Ghanaian firms—TG Energy
Solutions Ghana Ltd., Santa Power Ltd. and GTS Power Ltd. These firms together formed the PDS
consortium. The PDS shareholding worked as follows: (Philippines) (30%), AEnergia S.A (Angola) (19%),
GTS Engineering Services of Ghana, Santa Baron Ventures of Ghana and TG Energy of Ghana (51%).
The privatisation of ECG would receive almost US$351 million of the MCC grant. Thus, this concession
was likely to benefit the state to a tune of almost US$900 million.
Under the concession agreement, PDS was required to provide a Demand Guarantee or Letter of
Credit for the lease issued by a qualified bank. The lease payment guarantees presented by PDS to
ECG were found to be invalid. The investigations affirmed that there was no approval by Competent
Signatories to the Demand Guarantees issued by Qatar insurance company Al-Koot, therefore, the
transaction lacked the required authorisation and approval of the company. Furthermore, the sum of
US$12.5 million, which PDS paid to CAL Bank and Donewell Insurance Company, were not received by
Al-Koot, thus the letter of guarantee was declared invalid.
An investigative report by the Financial Transaction Institute (FTI) found that PDS could not even raise
the needed funds from equity contributions of shareholders to pay for the so-called Insurance
Guarantee it claims to have secured from Alkoot such that, out of the US$12.25 million that was
charged by Cal Bank to PDS as fees for raising the “fraudulent” guarantee, only US$1 million (8%) was
funded by an equity contribution by a PDS shareholder. US$7 million (57%) was funded by a loan that
was advanced by Cal Bank to another PDS shareholder. However, this loan was repaid from operating
cash flows, i.e electricity bills collected by PDS after the transfer date. The balance of US$4.25 million
(35%) was also paid directly from operating cash flows generated by PDS after the transfer date.
As a result of this, which was revealed after a forensic by MCC, the government terminated the
Concession Agreement with PDS in October 2019. Because the government terminated the
concession, the USA cancelled US$190 million in grants to Ghana under the Power Africa initiative.
One year down the line, government has been silent on what critics describe as one of the biggest
corruption scandals in Ghana’s history, nor have they thoroughly investigated the matter, nor made
any prosecutions after a year of promising to do so. Last year, revelations in leaked documents, which
was further fuelled by conflicting statements from government officials, sparked suspicions about high
profile involvement.
Investigations revealed that over GH¢1.5 billion paid to the defunct PDS in the form of electricity bills
from March 2019 to October 2019 when the concession agreement was in force, has not been
accounted for. There are also allegations, that under the guise of the local content requirement, 51%
of the shares of PDS were allotted to companies belonging to friends and cronies of President Akufo
Addo under opaque circumstances. According to the report by FTI, the local companies had no
technical capacity in power retailing and did not demonstrate any financial capacity to manage a
critical national asset.
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Agyapa Royalties Deal. In mid-August, parliament passed the Agyapa Royalties Deal; an agreement in
which Agyapa Royalties Limited (ARL) will trade shares on the Ghana Stock Exchange (GSE) and the
London Stock Exchange (LSE) for private people to buy. However, the Mineral Income Investment Fund
(MIIF) will remain the majority shareholder. The minority in parliament said that the deal makes it
impossible for a future government to replace managers of ARL, although the MIIF will remain the
majority shareholder.
The deal was passed by approving five agreements to allow the country to derive maximum value
from its mineral resources and monetise its mineral income accruing to the country in a sustainable
and responsible manner, in line the Minerals Income Investment Fund (MIIF) Act (2018). The GhanaARL and ARG Royalties Ghana Limited’s Minerals Royalties Investment, Amended and Restated
Minerals Royalties Investment, Relationship, Assignment and Indemnity agreements are to give effect
to the monetization of gold royalties as envisaged under the MIIF Act.
The approval will enable the country to use a special purpose vehicle, ARL, to secure about US$1 billion
to finance large infrastructural projects. In line with that, Agyapa, which will operate as an
independent private sector entity, will be able to raise funds from the capital market, both locally and
internationally, as an alternative to the conventional debt capital market transactions. The funds,
which are expected to be raised from the GSE and the LSE, will be long-term capital, without a
corresponding increase in Ghana’s total debt stock and hence without a public debt repayment
obligation.
Apart from the NDC minority in parliament, the government received criticism from numerous civil
society organisations (CSOs) due to the deal’s opacity. Not all of the documents of the deal have been
disclosed, and these organisations have thus called for the suspension of the deal until full document
disclosure.
Adding to the controversy, CSOs are accusing the government of appointing managers and directors
of Agyapa without a competitive process. One of these appointments include Kofi Osafo-Maafohas,
son of Senior Minister Yaw Osafo-Maafo and Deputy Director-General of the Social Security and
National Insurance Trust (SSNIT). The Deputy Finance Minister claims that he was shortlisted in a
competitive process by international headhunting firm Conferi. Critics claim that Osafo-Maafohas’
appointment is political and lacks transparency, and can therefore affect the management of the firm.
BACKGROUND

Ghana often obtains funding to execute its development mandate from debt capital markets, subject
to terms and conditions, including the obligation to repay the principal borrowed with interest
thereon. The government sought to diversify the country’s capital portfolio by obtaining long-term
capital without repayment obligations, through equity capital market transactions. According to the
Finance Ministry, a transaction structure has been developed for raising equity capital that involves
leveraging Ghana’s future gold receivables. Ghana is entitled to and receives annual royalties from
gold mine operators and the country’s revenues from gold mineral royalties were highly variable and
controlled mainly by external factors, a memorandum accompanying the agreements indicated.
It said that notwithstanding, these revenues were substantial, with the country receiving
approximately US$120 million in royalties from gold mine operators in 2017. The MIIF Act was passed
in 2018 and had since been amended by Parliament to enable Special Purpose Vehicles (SPVs) created
under the Act to operate as regular commercial companies on sound corporate governance principles.
The Act enables the fund to, subject to parliamentary ratification, enter into an allocation agreement
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with an SPV to assign the nation’s mineral equity interests to that SPV. The Act also empowers the
Minister of Finance to, subject to parliamentary ratification, enter into a stability agreement with the
fund and an SPV to grant fiscal and legislative stability to that SPV.
In accordance with the provisions of the Act, the President has appointed persons to the governing
board of the fund and authorized them to put into operation the objectives of the Act. Pursuant to
this, the fund has incorporated Agyapa Royalties Limited. The fund is the sole shareholder of Agyapa.
Agyapa had been registered in Ghana as an external company and had also incorporated ARG Royalties
Ghana Limited as its wholly owned subsidiary in Ghana.

Bureaucracy
Ghana hands over AfCFTA HQ to AU; commercial deal to start in 2021. Ghana has officially
commissioned and handed over the headquarters of the African Continental Free Trade Area (AfCFTA)
Secretariat to the African Union (AU) in Accra. In July 2019, Ghana was selected ahead of six other
countries as the country to host the AfCFTA secretariat based on regional balance formula. Currently,
54 states have signed on to AfCFTA, out of which 28 have ratified.
The first commercial deal under the AfCFTA is expected to take place on 01 January 2021. Disruptions
arising from the pandemic forced a delay of the implementation of the agreement initially set for the
beginning of July this year. The AfCFTA is expected to reconfigure Africa’s supply chains, reduce
reliance on others and speed up the establishment of regional value chains, which is expected to boost
intra-Africa trade. AfCFTA, which will be the world’s largest free trade area, has the potential to
transform the continent with its potential market of 1.2 billion people and combined GDP of around
US$3 trillion across the 54-member states of the AU.
The African Development Bank Group provided a US$5 million institutional support grant to the AU
towards the establishment of the AfCFTA secretariat which is located in an ultra-modern office
complex in the central business district of the Ghanaian capital.
Experts of ECOWAS meet on deployment of regional visa. In early August, experts on visa issues from
the ECOWAS member states have met on the deployment of the regional visa (ECOVISA) aimed at
facilitating the seamless movement of citizens of West African states within the region. The discussion
revolved around the security features for the ECOVISA document and the necessary accompanying
measures for the implementation of the decision.
According to the ECOWAS Commission, besides consolidating the proposed road map for the roll-out
and deployment of the ECOVISA, the experts are also examining data exchange/registration platforms.
This platform, it explains, takes cognisance of migrants amongst member states’ consular services,
host country immigration services, and ECOWAS itself. The regional visa would help facilitate mobility
in the ECOWAS area. The ECOWAS Commission for Trade, Customs, and Free Movement stated that
its expectations are for the regional visa to be made a powerful tool for tourism, a source of foreign
exchange, and to create a regional environment conducive for the free movement of investors and
foreign workers.
The adopted recommendations of the meeting are expected to be submitted to the ECOWAS
Ministerial Meeting for further consideration.
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Labour Militancy
Unfair labour practices eroding gains — Ghana Mine Workers Union. The Ghana Mine Workers Union
(GMWU) of the Ghana Trades Union Congress (TUC) has expressed concern over unfair labour
practices, saying they are fast eroding the gains made in the sector. It said jobs in the mining sector
were already risky, and that these practices — said to have continued over time — had “given
employers the chance to milk workers dry through wage theft, denial of workers’ rights and other
forms of abuses”.
The union has expressed frustration at the government’s lack of implementation of the Labour Act
(2003) and failure to operationalise even one of the public employment centres as is outlined in the
act. According to the union, labour ministers continue to grant executive permission to private
employment agencies, most of whom are a creation of employers, for the ultimate purpose of making
workers worse off under the labour flexibility scheme for the ultimate profiteering motives of
companies, particularly multinationals.
The union also stated that two loopholes in Act 651 and Regulation 1833 were contributing to the
precarious work not only in the mines, but in other industries in the private sector in particular. He
said these were found in Section 66 (a) which ostensibly granted exemptions to employers from paying
redundancy/severance to workers engaged in temporary employment.
The GMWU pointed out that the gold sector has particularly been flourishing under the Covid-19
pandemic, with gold prices seeing a staggering rise over the year, which reached US$2 000 per ounce
in early August. The union said that this can present a significant opportunity to mining companies
and provide opportunity for job creation.
Labour unrest looms as TUC laments unfairness in implementation of 3-tier pension scheme. The
Trade Union Congress (TUC) of Ghana has called on government to intervene and correct “injustice
and unfairness in the implementation of the three-tier pension system to avert imminent labour
unrest”. According to a letter by the Secretary General of TUC Dr Anthony Yaw Baah addressed to
President Akufo-Addo, the implementation of the system has led to retirees receiving lump-sums that
do not match their contributions to the Social Security and National Insurance Trust (SSNIT).
It said their analysis of data they gathered from retirees revealed that the lump-sum benefits, which
was the Past Credit being paid by SSNIT following the introduction of the three-tier scheme, was based
on an opaque formula. The letter explained that the Past Credit represents part of the contributions
retirees made to the SSNIT scheme, the first-tier scheme, before the commencement of the
implementation of the three-tier scheme in January 2010.
The TUC also noted that the government’s indebtedness to SSNIT was one of the factors that have
compelled SSNIT to pay low lump-sum in order to protect the scheme and have adequate funds to pay
monthly pensions to retirees on SSNIT payroll under the first-tier scheme. The letter also asked the
President to review Cabinet approval for the exclusion of security agencies from unification of
pensions under the three-tier pension scheme as provided for in Act 766 of the National Pensions Act,
2008, giving the reason that it will undermine the solidarity principle and serves as a bedrock for the
three-tier pension scheme, particularly the first-tier SSNIT Scheme. The government recently
approved the exemption of security agencies from this pension scheme and let them continue under
the CAP-30 scheme.
Earlier this month, the TUC called on the government to immediately convene a stakeholders’ forum
to discuss and review upward the low lump-sum benefits and related issues of pensioners. It noted
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that the second-tier contributions had not been invested over a long enough period to generate
adequate returns, as envisaged by the proponents of the three-tier pension system.
This, according to the TUC, leads to a genuine fear that workers who would retire in 2020 and beyond
might be worse-off in terms of lump-sum benefits compared to lump-sum benefits under PNDCL 247.
In 2018, Ghana began processes to unify its pension regime. With an approval from the Cabinet to
develop a road map towards the unification of the regime by 2021, the Ministry of Employment and
Labour Relations engaged stakeholders within the sector in a bid to unify all parallel pension schemes
and incorporate them under the three-tier system, as stipulated in the National Pensions Act (2008).
The process of unification is one of the mandates of the National Pensions Regulatory Authority. The
CAP-30 pension scheme, which many agree has outlived its usefulness, is a non-contributory pension
scheme instituted in 1952 under the Pensions Ordinance for civil servants in the service before 1972.

Environmental Activism/Legislation
Ghana government blamed for continued illegal logging of rosewood. STAR Ghana Foundation,
in collaboration with Baobab Market, a group of civil society organisations (CSOs), held dialogue earlier
in August around the illegal logging of rosewood in northern Ghana, and blamed the government for
failing to show commitment to protecting it. They said continued issuance of salvaged permits to
companies to pack, transport and export rosewood from forests, especially in the northern part of the
country, was ample evidence that government was not committed to fighting its logging.
Rosewood is considered an endangered species, hence there is a ban on its harvesting. However, the
group claims the Ministry of Lands and Natural Resources continued to license companies to transport
lumbered rosewood from the savannah regions. According to the Forestry Commission, a threemonth salvaged permit granted companies to pack, transport and export lumbered rosewood from
forests in the country would expire by the end of August.
Records indicate that from 2004 to 2017, about 1,000,000 cubic metres of rosewood were fell in the
country, a level described as unsustainable as the tree takes a minimum of 40 years to regenerate.
In 2017, the Ministry of Lands and Natural Resources lifted the ban on rosewood exportation and
consequently licensed about 100 companies to salvage the rosewood. Rosewood possesses a lot of
economic and medicinal values and the unsustainable level at which the trees are fell defeats efforts
to conserve the environment and mitigate effects of climate change in the country.
The inability of government to perpetually ban the exportation of rosewood, which will prevent its
harvesting, has become a source of worry to CSOs and activists in the sector, who questioned the
government’s commitment to conserving the environment.
New Partnership with GCF to reduce deforestation and carbon emissions in Ghana. The Green
Climate Fund (GCF) has approved US$54.5 million for the Ghana Shea Landscape Emission Reductions
project to address the alarming deforestation and forest degradation challenges in the Northern
Savannah Zone of Ghana. The project will be implemented by the Forestry Commission (FC), Ghana
with technical support from the United Nations Development Programme (UNDP), in partnership with
multiple national and local institutions, civil society organizations and the private sector.
The project’s interventions are expected to result in the restoration of 200,000 hectares of off-reserve
savanna forests and 300,000 hectares of degraded shea parklands including the establishment of
25,500 hectares of forest plantations in severely degraded forest reserves. It is expected that the
activities will result in an estimate of over 6 million tonnes of carbon dioxide equivalent (tCO2e)
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emission reductions and removals over the first seven years of the project’s lifetime and 25.24 million
tCO2e over the period of 20 years.
Among other significant benefits, the Ghana Shea Landscape Emission Reductions Project will also
bring about a breakthrough in the shea sector by enhancing revenue generation for women and
strengthen the livelihoods of over 500,000 people in Northern Ghana. The Global Shea Alliance (GSA),
a non-profit industry association with 500 members from 35 countries, will be a key partner during
the project implementation.

[GHANA RISK REVIEW: AUGUST 2020] 45

Security
Risk Factor
Security

Level
Moderate

Trend

Stable

June - July 2020 Headlines
•
•
•
•
•
•
•
•
•
•
•

31 July - Fulani leadership petitions police, Ashanti Regional Minister over alleged killing of
herdsmen.
08 August - Fears of piracy mount at Tema as canoes crew missing at high seas.
11 August - Three Fetish Priests remanded over ritual murder of biochemist.
13 August - 11 Nigerians who attempted to register as voters arrested at Kotobabi Registration
Centre.
20 August - Ashanti police arrests leader of car snatching gang in Ashanti region.
24 August - Armed robbers steal over GH¢100,000 from mobile money vendors.
24 August - Three suspected armed robbers busted with weapons at Abeka Junction.
25 August - Soldiers fire into unarmed crowd as tensions in Obom Domeabra in Greater Accra
grow over land dispute.
25 August - Police Studying ‘Killer’ Fetish Priests’, who killed 6, calls, chats
25 August - Police begins investigation into murder of NDC financier.
26 August - Police, Ghana Armed Forces receive 5 pick-ups from Sanitation Ministry, Zoomlion,
to monitor, ensure environmental compliance in Kumasi.

Event

Date

Securing Gulf of Guinea

Ongoing

Table 3: Key Dates - Security

General
Election 2020: There is no political, ethnic agenda in military deployment- President Akuffo-Addo.
President Akufo-Addo recently deployed 1 000 military personnel along the country’s borders, 163 of
which are based in Volta Region, which has sparked people to label it an “invasion”. Accusations were
also thrown around that this is part of a process to start “ethnic cleansing”, which is reinforced by the
belief that Ghana is being led by a “tribal” government. However, the president explained that this
was part of a security exercise to neutralise the threat of terrorism and imported Covid-19 cases, and
was not to intimidate the people of any region. He specifically stressed the regional security situation,
particularly terrorist activities in neighbouring Burkina Faso. The president also stated that this is not
part of a political or ethnic agenda. Since 2017, the army has been deployed to protect the country
along the northern borders right from the eruption of terrorist activities in Burkina Faso to forestall
similar occurrence in Ghana.

[GHANA RISK REVIEW: AUGUST 2020] 46

Maritime
Nigerian pirates release kidnapped South Korean fishermen. Five South Korean fishermen who were
kidnapped from the Ghana flagged Tuna Purse Seine vessel, Panofi Frontier, in the Gulf of Guinea have
been released, according to South Korea's Ministry of Foreign Affairs. The abductees were recovered
from their captors in late July at a location in Nigeria. They are reportedly healthy and are in the care
of the Korean embassy.
They have been provided with the option to travel to Ghana, where their vessel is homeported. One
Ghanaian abductee from Panofi Frontier was also released, and he has been transferred to Ghanaian
authorities. The Ghana-flagged Panofi Frontier was attacked and boarded in late June about 60
nautical miles to the south of Cotonou, Benin. According to the Interregional Coordination Centre
(ICC) (ICC) International Maritime Bureau (IMB), the pirates departed in the direction of Nigerian
territorial seas - a common pattern for abductions in the Gulf of Guinea. In coordination with the
shipowner and with regional governments, South Korea's foreign ministry launched an effort to secure
their safe return. 24 other crewmembers were left on board and were not harmed.
According to maritime security consultancy Dryad Global, the Panofi Frontier boarding was the
seventh reported incident off Cotonou so far this year. This represents an increase in activity relative
to last year, and Dryad assesses that the perpetrators of the most serious incidents likely come from
Nigeria.
The Gulf of Guinea is considered the most active region in the world for serious maritime piracy,
especially kidnapping. According to the IMB, the number of seafarers reported kidnapped in the Gulf
of Guinea increased by more than 50 percent in 2019, reaching a total of 121 victims. The count
represented 90% of maritime kidnappings reported worldwide during the year.
Two South Koreans reportedly kidnapped from fishing vessel off Ghana. Unidentified gunmen have
reportedly kidnapped two South Korean nationals from a fishing vessel south of Lome, Ghana. The
vessel appears to be hijacked, according to Dryad Global, which said the incident happened in late
August. Incidents of this type, targeting fishing vessels in the Gulf of Guinea, are largely opportunistic
in nature. Fishing vessels pose an opportune target due to their lack of BMP-5 measures, and in such
a case the motivation in hijacking such a vessel is likely to be purely criminal instead of necessarily
piratical. Dryad further added that such a hijacking does not necessarily suggest a capability of such
groups to approach and/or board much larger vessels, such as commercial vessels.
Yaounde Code of Conduct taking shape in the Gulf of Guinea. Security professionals in the Gulf of
Guinea know that the best way to find criminals in the open water is to look along a maritime border.
Maritime borders are where pirates, illegal fishermen and traffickers feel safest, knowing that if they
are confronted, they can flee into another country’s waters.
However, the Code of Conduct Concerning the Repression of Piracy, Armed Robbery against Ships,
and Illicit Maritime Activity in West and Central Africa, simply known as the Yaounde Code of Conduct,
a regional maritime security architecture, is enabling its signatories to clamp down on these safe
havens. The Yaoundé Code of Conduct was signed in 2013 by 25 countries in West and Central Africa.
It provides the structure for joint operations, intelligence sharing and harmonized legal frameworks.
The idea behind the Yaoundé Architecture for Maritime Safety and Security (YAMSS) is simple, which
is to share information, coordinate action, strengthen laws and close down areas of vulnerability. The
code includes five zones, two regional centres and one Interregional Coordination Centre (ICC) that
watch over 6 000 km of coastline and 12 major ports.
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In the YAMSS system, information is designed to cascade up from national navies, fisheries and ports.
Information also is meant to cascade all the way down from the ICC and regional level to the ships on
the water. The Acting Director of the Maritime Security Regional Coordination Centre for Western
Africa (CRESMAO) Senior Capt. Boniface Konan of the Côte d’Ivoire Navy has said that this security
architecture enables the countries located along the Gulf of Guinea to tackle the threat of piracy and
organised crime together, rather than just facing it alone.
Although this system is a milestone in developing regional maritime interconnectedness to ensure
better security, improvement is urgent. In 2018, there were 72 attacks on vessels in the waters
between Côte d’Ivoire and Cameroon. That is more than double the total in 2014, when 28 vessels
were attacked. Through the first six months of 2019, 30 attacks were recorded, making the region the
world’s worst piracy hot spot, the International Maritime Bureau (IMB) reported. The IMB said that
130 of the 141 hostages taken globally in 2018 were captured in the Gulf of Guinea.

Public Order
Soldiers storm Domefaase as residents flee over assault. Hundreds of armed soldiers have stormed
Domefaase, an area near Kasoa, where two soldiers were brutally assaulted and beaten to pulp in late
August. Reports indicate that over 300 soldiers have besieged the town in an attempt to arrest civilians
who assaulted the soldiers in a land conflict. The two soldiers were critically injured after they were
attacked by irate residents of Dome Faase near Obom Domeabra in the Greater Accra Region over
land ownership.
Videos of the assault circulating on social media show the soldiers slashed with machete in the head
and beaten to a pulp. Their uniforms were ripped apart as they were made to sit on the ground, soaked
in blood. The dispute stems from a local chief claiming a large piece of land in the area.
Violence during voter registration. Violence was reported during voter registration for the upcoming
December elections. Rival National Democratic Congress (NDC) and New Patriotic Party (NPP)
supporters engaged in several brawls at voter registration centres. During one clash at a centre in
Banda, an NDC supporter was stabbed to death by an NPP supporter. NPP supporters have also been
implicated in several armed attacks on registration centres. Voter registration began at the end of
June and continued until 06 August.
The majority of the public disorder incidents that occurred between July and August stem from
political violence and clashes between NPP and NDC supporters, and suspected party militias. The
incidents recorded involving political violence are as follows:
•
•
•
•
•

26 July - NPP and NDC supporters engaged in a street-fight at a voter registration centre in
Domenase (Upper Denkyira West, Central) after disagreements over registration procedures.
24 July - Street traders engaged in a street-fight in Accra (Accra, Greater Accra) over the
closure of foreign-owned shops at Nkrumah Circle.
24 July - NDC and NPP supporters engaged in a street-fight using knives at a voter registration
centre in Daboya (North Gonja, Savannah) over the eligibility of a group of people that wanted
to register.
20 July - NPP and NDC supporters clashed at a voter registration centre in Kasoa (Awutu Efutu
Senya, Central). An NPP MP fired gunshots and motorbikes were burnt.
14 July - NDC and NPP supporters engaged in a street-fight at a voter registration centre in
Banda (Banda, Bono). In the process, a NDC supporter was stabbed to death by a NPP
supporter. NDC supporters also claimed that they were attacked by unidentified gunmen at
voter registration centres in Ayawaso West Wuogon Constituency in Accra (Accra, Greater
Accra).
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•

•

•

13 July - NPP militias attacked a staff member of an NDC MP at the office of the Electoral
Commission at Hwidiem (Asutifi South, Ahafo). On the same day suspected NPP militias
attacked a voter registration centre in Odododiodo constituency in Accra (Accra, Greater
Accra). A number of people were injured.
7 July - Policemen detained two unidentified men armed with cutlasses during an attack on a
voter registration centre in Accra (Accra, Greater Accra). Later that day, suspected national
security operatives (assumed BNI) attacked the police vehicle containing the suspects and
forcibly took them. One police officer was injured.
6 July - NPP and NDC militias stormed a voter registration point in Tamale (Tamale, Northern)
and chased away the officers over fears that outsiders will take part in the registration.

Community-related public disorder. Apart from politically-motivated incidents, the most significant
public disorder-related incidents between July and August are as follows:
•
•
•
•
•
•
•
•

•

27 July - Staff of a hotel in Accra (Accra, Greater Accra) demonstrated over the non-payment
of their salaries.
27 July - Members of the Ghana Armed Forces and a national security officer clashed at a voter
registration centre at Baba Kompo in Kumasi (Kumasi Ashanti).
27 July - hundreds of galamsey miners demonstrated near Adiewoso (Takoradi, Western) over
plans to eject them from their mines.
23 July - Mob lynched woman suspected of witchcraft in Kafaba (East Gonja, Savannah).
22 July - Members of the Fulani community engaged in a street-fight at a market in Asesewa
(Upper Manya Krobo, Eastern) sparked by an argument over the quality of a rope. 5 people
sustained injuries by machetes.
15 July - Land guards operating on behalf of land developers destroyed farmlands in Adigon
within Kpone Katamanso (Greater Accra).
15 July - Over 250 staff members of Metro Mass Transit demonstrated at the transport yard
in Kumasi (Kumasi, Ashanti) over the non-payment of salaries.
15 July - Students demonstrated at the Kpandai SHS (Kpandai, Northern) after school
authorities seized their phones. The school was vandalized and teachers pelted with stones.
Police and Military forces intervened and fired gunshots to calm the situation. 3 members of
the security forces were injured.
4 July - Suspected militias from Doba community attacked Kandiga (Kassena Nankana, Upper
East), burnt houses and killed 1 resident. The attack is believed to related to an ongoing land
dispute.

Crime
Police arrest 30 suspected criminals at ‘Cambodia’. The police have arrested 30 suspected criminals
in a swoop at Cambodia, near Baastona, in Accra, in late August. The suspects, between the ages of
18 and 23, including the kingpin, Isaac Nkrumah, also known as ‘Thunder’, are in the custody of the
police. A number of items were retrieved from the suspects, most notably drugs. The head of Public
Relation of the Accra Regional Police Command, Deputy Superintendent of Police (DSP) Effia Tenge,
stated that the police raided ghettos and drug peddlers’ den at Baastona and its environs, arrested 24
suspects.
Kwamang killings: Fulani community in Ghana reiterates calls for government to investigate. The
Fulani Community in Ghana has reiterated its calls on government to look into recent killings of
herdsmen in the country. The most recent one is the killing of 28-year-old at Kwamang in the Sekyere
Central District of the Ashanti region. The victim was allegedly attacked in his house and shot in the

[GHANA RISK REVIEW: AUGUST 2020] 49
head, while the attackers also shot and carted away about 8 cattle. Leadership of the Fulani
community said that the constant attack is creating serious tension and worry within their ranks and
files.
The community pointed out that the latest victim is the 34th of such incidents over the last few months.
Earlier in August, the Fulani community gave the government a 13-day ultimatum, but warned that if
the police failed to find the perpetrators, they will not be able to contain the situation if the Fulani
herdsmen get fed up.
On eradicating vigilantism in Ghana. A security expert, who wanted to remain anonymous, has
underscored that vigilantism and other electoral related violence is now a part of Ghanaian politics
and cannot be eradicated easily. He also said that it will only take a structural method to eradicate
electoral violence since political vigilante groups do not show commitment to ending the menace
within Ghana’s political space. Political actors are being blamed for stifling efforts to help eradicate
the vigilante activities, while political parties still offer incentives to those who support them, through
which they encourage vigilantism.
Ghana has passed the Vigilantism and Related offences Act in 2019 to disband vigilante groups, with
calls having increased to do so prior to the December elections, but this is not likely, as they serve an
essential purpose to political parties. Vigilante groups are mostly created by some members of the
two leading political parties [NDC and NPP] and in recent times have gained momentum with the
numbers rising significantly.
The political vigilantism dialogue was instituted by the National Peace Council following the violence
that marred the Ayawaso West Wuogon Constituency by-election in 2019. Both the NDC and NPP
committed to the dialogue and indicated preparedness to end vigilantism, but it must still manifest.
The recent Catholic Bishops' Conference, which took place in mid-August, has cited party vigilantism
and electoral violence as the “twin evils” plaguing the December elections, despite the enactment of
legislation and the signing of inter-party code of conduct and road map to peace ahead of the polls.
Ghana plans to introduce sex offenders' register. Authorities in Ghana are planning to open a sex
offenders’ register to keep names of people convicted of sex-related offences. The Domestic Violence
and Victims Support Unit of the Ghana Police Service has said that the Sex Offenders Register will
concentrate on convicted rapists. The move, they say, is to serve as a reference point for potential
employers and deter people from committing sexual offences.
Ghana currently has a universal record of all criminal activities but authorities believe establishing a
register specifically for rapists will address the problem of sexual misconduct. The maximum sentence
for rape offenders in the country is 25 years in prison but most victims often find it difficult to report
because of stigma. In 2019, Ghana recorded 369 complaints of rape but convicted only three suspects.
18 women accused of being “witches” tortured; One killed. In July, 18 women accused of being
“witches” have been beaten and tortured by locals. In this particular incident, a 90-year old woman
was killed after she was accused by a local fetish priest of being a “witch”. The woman was beaten to
death in the village of Kafaba near Salaga in northern Ghana. Video of her violent death was posted
online. The incident sparked international outrage. The woman who was killed, Akua Denteh, is one
of 18 other women who were accused of being witches and was blamed by a locally-proclaimed witch
hunter for the lack of rainfall. 17 of the women “confessed” to being “witches” after being beaten and
tortured in hopes of surviving the abuse, but Dentah refused and was killed.
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“Witch hunts” in Ghana is a common occurrence and systemic in the local culture, and local journalists
have said that if one is a female, old, and even poor, one can easily qualify as a “witch”. Those accused
of being a “witch” often flee to “witch camps”, which were designed as places of refuge to protect
those accused, but the government has systematically started to shut them down in the last decade.
Only four “witch camps” remain, with a total population of about 200, but national and international
organisations have raised concerns of the safety of those in the camps, and where they would go if it
is shut down.

Security Services
US donates PPE to Ghana’s armed forces. The USA, through the US military’s Africa Command and
the Department of State, has donated personal protective equipment (PPE) and medical supplies to
the Ghana Armed Forces. The equipment was handed over to the Ghana Armed Forces’ Covid-19
treatment facility at El Wak Stadium, near Accra, on 14 July, Africa Command (Africom) said. The PPE
donation is a follow-up to the donation of two Level-II Field Hospitals to the Ghana Armed Forces by
the USA in February. One of the two field hospitals is currently being used for Covid-19 response at El
Wak Stadium.
Ghana Trains 276 Security Personnel on counter terrorism. 276 Security personnel drawn from
Police, Immigration and the Ghana Ambulance Service have passed after 67 days of rigorous training
in combating counter terrorism and violent extremism at the Counter Terrorism and Concentration
Camp located in Huhunya in the Eastern Region.
This is the third batch of security personnel trained this year as part of preparation to secure the
stability of the country before, during and after the December Presidential and Parliamentary
Elections. The training was anchored on building skills and confidence of the Service Personnel in
combating insurgency and electoral related violent crimes, enhance cooperability and coordination
among the security services, border security and building public confidence. The training is part of a
programme to build capacity of personnel and equip them with the skills and knowledge to deal with
emerging sophisticated crimes.
According to the Head of Border Management at the GIS, Commissioner of Immigration(COI), Mr Isaac
Owusu Mensah, the Immigration Personnel trained during the exercise would form the nucleus of a
new unit at the National Headquarters of the Ghana Immigration Service, to be called the Rapid
Response and Counter Terrorism Unit, stressing that it would be established in all Regional commands
of the service to help efficiently Police Ghana’s Border and avert acts of terrorism. Some 500
Immigration Personnel are to be trained by the end of August in this regard.
Parliament approves US$86 million for armoured vehicles for Armed Forces. Parliament has
approved a total of US$86.12 million loan agreement between the government and Israel Discount
Bank Limited to finance the supply of armoured vehicles to the Ghana Armed Forces (GAF).
The loan is made up of a facility agreement of US$74 120,000 and a commercial loan of US$12 million.
Chairman of the Finance Committee Dr Mark Assibey stated that the rationale for the loan was to fund
the country’s actions in preparing the GAF for any possible terrorism and other land border threats,
particularly from the Sahel region. Armoured vehicles play vital role in the work of the army and in
recent times, heavily armoured vehicles particularly 6×6 and 8×8 vehicles were used by the army for
land operations as they were sustainable for all terrains. Assibey said that these vehicles are in short
supply and therefore hampers the smooth operations of the GAF.
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Dr Assibey-Yeboah indicated that the equipment to be supplied consists of nine Infantry Fighting
Vehicle (IFV) 8×8 with Unmanned Turret (UT) 30mm, communications packages and 5,000 pieces of
ammunition. The rest are ten IFV 6×6 with Reconnaissance system including Remote Control Weapon
System (ORCWS) 12.7 and communication package.
According to Mr Seth Acheampong, Chairman of the Defence and Interior Committee, attempts to
acquire more armoured vehicles to augment the existing fleet of the GAF and replace obsolete ones
have failed due to the cost of purchase, maintenance and training for their use. The GAF intends to
establish two new Armoured Unit and Training Schools in Sunyani, in the Bono Region and Tamale in
the Northern region.

Regional Security
Crew kidnappings surge in seas off West Africa, IMB reports. The latest ICC International Maritime
Bureau’s (IMB) piracy report has revealed that violent attacks against ships and their crews have risen
in 2020, with 77 seafarers taken hostage or kidnapped for ransom since January. The Gulf of Guinea
off West Africa is increasingly dangerous for commercial shipping, accounting for just over 90% of
maritime kidnappings worldwide. Meanwhile, ship hijackings are at their lowest since 1993. In total,
IMB’s Piracy Reporting Centre (PRC) recorded 98 incidents of piracy and armed robbery in the first
half of 2020, up from 78 in Q2 2019.
The increasing threat of piracy adds to hardships already faced by hundreds of thousands of seafarers
working beyond their contractual periods due to Covid-19 restrictions on crew rotations and
international travel. So far this year, 49 crew members have been kidnapped for ransom in the Gulf of
Guinea and held captive on land for up to six weeks. Rates are accelerating, with 32 crew kidnapped
in the past three months alone. And incidents are happening further out to sea: two-thirds of the
vessels were attacked on the high seas from around 20 to 130 nautical miles off the Gulf of Guinea
coastline.
Risk Advisory
The UK’s Foreign and Commonwealth Office (FCO) Foreign Travel Advisory was updated on 31 August
and is still current at 01 September 2020.
While most visits are trouble-free, crime does occur. In recent years, reported crime has increased,
particularly over the Christmas period. Criminal activity ranging from petty street crime, to violent
crime can occur at any time. There has been an increase in street crime in Accra.
There has been an increase in petty crime, like pick pocketing, bag snatching and opportunistic theft
on certain roads in Accra. The main areas of risk highlighted by the police are: Graphic Road, George
Walker Bush Highway, Accra Mall Roundabout, Awundome Cemetary Road, Pokuase-Amasaman
Road, Teshi-Nunga road, Labadi beach area and the Kokrobite beach area. You should be especially
vigilant in these areas; keep windows up and vehicle doors locked. There have been reports in the
media of criminally-motivated kidnapping in Accra, Takoradi, and Kumasi, including targeting foreign
nationals. There is a threat of kidnapping in the region by groups originating in the Sahel. Those
engaged in tourism, humanitarian aid work, journalism or business sectors are viewed as legitimate
targets.
As a result of occasional local Chieftaincy, land disputes and political tension, isolated inter-ethnic
violence and civil unrest can occur at any time, specifically, but not exclusively, in the Northern,
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Savannah, North East, Upper East, Oti and Volta Regions. Localised outbreaks of civil unrest can occur
at short notice, and can become violent (sometimes involving weapons).
Flooding is common in the Upper West, North East, Northern and Savannah regions during the rainy
season (March to November).
It’s mandatory for all foreign nationals residing in Ghana to register with the National Identification
Authority (NIA) of Ghana and get a non-citizen Ghana card.
Terrorists are likely to try to carry out attacks in Ghana. Attacks could be indiscriminate, including in
places visited by foreigners.
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Economy
Risk Factor
Economics

Level
Trend
Substantial

Stable

July - August 2020 Headlines
•
•
•
•
•
•
•
•
•
•

•
•
•

•
•
•

20 July - Mid-year budget to prioritize support for SMEs, industries affected by Covid-19 –
Finance Minister.
July 27 - Africa’s free trade pact can boost regional income by US$450 billion, says World
Bank.
28 July - Ghana revises down 2020 GDP growth forecast to 0.9% on COVID-19 crisis.
03 August - Covid-19 forced businesses in Ghana to reduce wages for over 770,000 workers
and caused about 42,000 layoffs – Ghana Statistical Service (GSS).
05 August - Volkswagen starts Ghana assembly line after partial ban on used-car imports.
12 August - Newcore Gold announces start of drill programme at its 100%-owned Enchi Gold
Project in Southwest Ghana.
20 August – Ekumfi Fruits and Juices factory, and Casa De Ropa Potato factory commissioned
under 1-District 1-Factory initiative.
21 August – Ghana Oil Company (GOIL) records GH¢105.5 million profit after tax, a 29% rise
compared to 2019.
23 August - Local procurements under mining local content increases exponentially.
24 August – Ghana Mineworker’s Union urges government not to impose windfall tax on
mining companies.
25 August - Ghana’s exchange rate improved as exports exceeded imports in the last three
years.
25 August - Ghana Agricultural and Rural Development Journalists Association (GARDJA) to
roll out a new cocoa advocacy initiative to help create a sustainable cocoa value chain in
Ghana.
26 August – 600 000 cashew seedlings to be distributed to farmers in Wa West District.
27 August – Agricultural Development Bank (ADB) to lend GHc50m to farmers supplying raw
materials to factories under government 1D1F projects.
28 August - Government unveils Business Regulatory Reforms Portal to improve dialogue
with businesses. (www.brr.gov.gh.)
31 August – Ghana anticipates US$10 billion boost to economy from Aluminium trade

Event

Date

Monetary Policy Committee (MPC)

19-22 May 2020

Table 4: Key Events - Economics
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General Condition
Cedi's performance good for Ghana's economic credential. Ghana is the only West African country
that has among the five strongest currencies in Africa, ranking third only behind the Libyan and
Tunisian dinar. The Moroccan dirham and Botswana's pula follow in the fourth and fifth positions
respectively. According to Business Insider, the cedi is more valuable because of the country's GDP
per capita, which is also the largest in West Africa.
This indicates that the Ghanaian economy, despite the impact of the Covid-19 pandemic, is not as bad
as current trends suggest. Ghana’s economy is still relatively strong, despite having spent vast sums
to help the local population in terms of supply of free water and electricity, free Senior High School
(SHS) and other huge expenditures in the form of packages for people in the country. The cedi has
been able to withstand immense external pressure compared to other countries in Africa and the rest
of the world, serving as evidence of the effectiveness of the government’s current economic policies.
Ghana's economy is one of the fastest-growing economies not only in Africa, but in the world. In 2019,
Ghana was one of the fastest growing economies in the world. The country is able to do this because
of its export-oriented policies like ‘Planting for Food and Jobs’ and other good policies.
‘Fundamentals of Ghana’s economy now strong and resilient’ – Bawumia. At the end of August, Vice
President Bawumia stated on public radio that the fundamentals of Ghana’s economy are strong, as
compared to what was inherited from the previous NDC-government. According to him, the cedi is
currently at its strongest since 1992, despite the Covid-19 pandemic, with depreciation being
approximately 2%. At the time of his statement, the cedi traded at GHc5.7 against one US dollar. Since
January, up until July, the cedi has witnessed a 2.53% depreciation against the US dollar. Stronger
fundamentals and a strong exchange rate will increase the country’s ability to absorb from external
shocks. This low depreciation rate stands in strong contrast to the 12.9% depreciation rate with which
Ghana concluded 2019, the lowest since 2015. Some economists have projected that they do not
expect the cedi to significantly depreciate against major trading currencies at least for the rest of the
year, in which the cedi is expected to end 2020 with less than 5% depreciation to the dollar.

Monetary Aspects
Ghana's central bank holds rate on 'monetary restraint' after stimulus. Ghana's central bank, the
Bank of Ghana (BoG), left its policy rate steady at 14.50% at the end of July after cutting it by 150 basis
points in March along with the primary reserve requirement. It said that "some monetary restraint" is
needed as the budget deficit and inflation has risen following the fiscal and monetary stimulus
measures that were taken to boost economic activity during the Covid-19 pandemic. The BoG said
that inflation has increased and an economic downturn has ensued due to the pandemic. The BOG
has been lowering its key interest rate from 26% since 2016, as inflation has been decelerating after
topping 19% in the first few months of 2016 and the falling to below 8% in the first months of this
year.
Food prices have risen in recent months, which drove up inflation to 11.3% in May and 11.2% in June.
The sharp rise in inflation in the second quarter has disrupted deflation with a potential of prolonging
the time horizon for reaching steady rate of inflation. According to the BOG, underlying inflationary
pressure remain stable and it expects inflation to return to its medium-term target band by the second
quarter of 2021, as long as corrective fiscal measures are taken in the near term. BOG targets inflation
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at a midpoint of 8.0%, with a range of plus/minus 2 percentage points. Double-digit inflation may
persist, which puts pressure on the BoG to raise its key Monetary Policy Rate in the months ahead.
Fiscal stimulus and lower government revenue in the first half of the year has boosted the budget
deficit to an estimated 6.3% of GDP, more than twice the target of 3.0%. The mid-year budget review
raised the deficit target to 11.4% of GDP by the end of the year as the estimate of revenue and grants
have been revised downwards and expenditures and arrears clearance have been revised higher. The
primary fiscal balance is projected at 4.6% of GDP from an initial target of a surplus of 0.7%, with the
fiscal deficit path leading to a rise in the stock of public debt to 67% of GDP at the end of June from
62.4% in December 2019. The BOG stated that with the widened budget deficit and a residual
financing gap, some monetary restraint is required to preserve the anchors of macroeconomic
stability.
Ghana's economy grew by an annual 4.9% in the first quarter of this year, down from 6.7% in the same
period last year, as non-oil growth slowed to 4.9% from 6.0%. In May, BOG forecast economic growth
this year of between 2.0 and 5.0%.
BoG report forecasts return to single digit inflation by 2nd quarter of 2021. In a new report, the BoG
warned that the country could miss out on returning to single digit inflation this year, as prices of some
food items remain high. It is projected that double-digit inflation may persist until the third quarter of
this year, putting pressure on the BoG to raise its key Monetary Policy Rate in the months ahead.
According to the BoG’s Inflation Outlook report, the sharp rise in inflation in the second quarter of this
year curtailed the slowdown in the inflation rate. The nation had been enjoying single-digit inflation
between August 2019 and March 2020, but the impact of Covid-19 has pushed inflation upwards since
then. Inflation is currently above its upper limit of 8%, driven mostly by food prices. However, in
adjusting for the unusual rise in the food inflation rate, the indications are that underlying inflationary
pressures are stable.
According to the report, it is projected that inflation is expected to return to the medium-term target
band by the second quarter of 2021, partly conditional on corrective fiscal measures being introduced
in the near-term. According to the report, inflation expectations of the financial sector, businesses,
and consumers have all trended upwards, which can potentially compel the Monetary Policy
Committee to adjust the Policy Rate-the rate at which it lends to commercial banks-upwards from the
present 14.5%. This means the cost of credit may go up.

Fiscal Aspects
Ghana adds GH¢136 billion to public debt within four years as figure rises to GH¢258 billion. Ghana
has added GH¢136 billion to its public debt raising the figure to GH¢258 billion in four years as at June
this year. In early 2017, President Akufo-Addo said that Ghana’s total debt stock had risen from GH¢9.5
billion in 2009 to GH¢122 billion by the end of 2016, representing 74% of the Gross Domestic Product
(GDP). As a result, in the same year, he said there was no fiscal space left for borrowing to meet the
development aspirations of locals because of the unprecedented high debt stock of the nation, and
added that any attempt to borrow to meet national development needs, was unsustainable. The
president blamed the previous NDC administration and said that they, during their 8-years in office,
accumulated 92% of the country’s total debt stock.
In May this year, the Bank of Ghana (BoG) announced that the country's debt stock increased by
GHc16.9 billion from January to March. The figures also indicated that the country's total debt stock
by March this year was GHc236.1 billion, representing 59.3% of the GDP. In late July, during the 2020
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mid-year budget review in parliament, Finance Minister Ken Ofori-Atta announced that Ghana’s
current debt stock reached GH¢255,727.1 billion as of June, which is 66.36% of GDP. This means some
GH¢50 billion has been added to the debt stock in the last 12 months.
Ofori-Atta said that the increase was mainly as a result of a Eurobond issuance of US$3.0 billion in
February this year, exchange rate depreciation, frontloading of expenditures and the Covid-19 effect,
which increased the outstanding debt stock. Reports by the International Monetary Fund (IMF), the
World Bank and the African Development Bank (AfDB) since 2017 have all described Ghana as at high
risk of debt distress.
Ghana’s slow fiscal consolidation may add to rating strains – Fitch Ratings. Ghana’s plans to pursue
fiscal consolidation more slowly than the government had previously indicated may lead to a higher
public debt trajectory and could be a source of downward pressure on the country’s ratings, although
the projections need to be seen in the context of upcoming elections, according to Fitch Ratings.
The government’s revised budget, approved by parliament in early August, forecasts the deficit to
reach 11.4% of GDP in 2020, up from 4.7% in its initial budget. The 2021-2024 budget guidelines
released in mid-August indicate that the 2020 fiscal deficit could rise even higher to 12.2% of GDP.
The finance minister has received parliamentary approval for a temporary suspension of the 5%-ofGDP deficit ceiling stipulated in the Fiscal Responsibility Act (FRA).
Projections in the budget guidelines suggest that the deficit will remain above the 5% ceiling until
2022, but still record a primary deficit even in 2024, against the FRA requirement of a primary surplus.
A failure to substantially narrow fiscal deficits in 2021-2024 may result in a significant increase in the
ratio of public debt to GDP.
According to Fitch Ratings, Ghana’s ratios of public debt and interest costs, relative to fiscal revenue,
are very high compared with the median for other ‘B’ rated sovereigns, pointing to the urgency of
fiscal consolidation. In April, when Fitch affirmed Ghana’s rating at ‘B’, with a Stable Outlook, they did
highlight a weakening of public finance metrics relative to the credit agency’ base-case scenario. If the
government fails to implement a credible consolidation strategy after the December election, it will
count as a factor that can lead to a negative rating action.
According to Fitch, medium-term fiscal forecasts are subject to a high degree of uncertainty, while the
government’s projections may signal that the coronavirus crisis has weakened the administration’s
previous commitment to a fiscal adjustment beginning in 2021.
Ghana’s issuance of a US$3 billion Eurobond in February supports its short-term external liquidity
position. The IMF also approved a US$1 billion emergency Rapid Credit Facility for the country in April.
The central bank’s financing of part of the fiscal deficit further eases the need for external funding.
There is a possibility for liquidity pressures to increase in 2021, partly because risks associated with
the central bank’s deficit financing will increase if the latter is sustained at a high level. The
government on average borrowed GHc1.3 billion (slightly more than 1% of GDP) from the Bank of
Ghana annually in the period of 2011-2016, which allowed for greater fiscal deficits and contributed
to higher inflation through the fiscal dominance of monetary policy.
External strains can increase if there is insufficient progress on fiscal consolidation, particularly if it
affects the confidence of non-resident investors in the sustainability of Ghana’s public finances,
potentially impeding the country’s ability to access markets. The country’s external financing position
may become a source of rating pressure, should external strains mount and multilateral support not
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be forthcoming. According to Fitch, the country’s high external debt means that any sharp
depreciation of the cedi would significantly increase the sovereign’s debt servicing burden.

Trade and Investment
South Africa, Ghana engage in trade and investment talks. Business people in South Africa and Ghana
have engaged in trade and investment talks in mid-August, a webinar which was hosted by South
Africa’s Department of Trade, Industry and Competition (the dtic). The aim of the two-day webinar
was to reinvigorate and rekindle bilateral economic relations between the two countries post the
Covid-19 pandemic. The webinar offered South African and Ghanaian businesspeople the opportunity
to exchange ideas and information on how to increase trade and investment between the two
countries.
Bilateral trade between South Africa and Ghana was on an upward growth trajectory before the
outbreak of the Covid-19 pandemic and subsequent lockdown in South Africa. Two-way trade
between the two countries increased considerably from almost R4 billion in 2014 to R14 billion in
2019. The webinar was held under the theme “Developing Afrocentric Solutions and Forging
Partnership in Response to Covid-19”. Companies operating in agro-processing and agricultural
equipment, pharmaceutical, mining, rail, textile, energy and infrastructure in particular participated
in the sessions.
Nigerian traders bemoan Ghana's US$1 million 'registration fee'. The Ghanaian government has
denied allegations of maltreatment of Nigerian traders in Ghana, saying that they were given enough
time to comply with the laws. Shops belonging to Nigerian traders in Accra were shut by Ghanaian
authorities who demanded cash payment of US$1 million before being allowed to operate. This
follows months of clashes between Nigerian and Ghanaian traders. The affected Nigerian businesses
were said to be violating a Ghanaian law, barring non-nationals from operating in the domestic retail
space.
The action was described by Nigeria’s Minister of Foreign Affairs Geoffrey Onyeama, at a meeting with
a delegation of the League of Progressive Ambassadors of Nigeria as a xenophobic attack, and might
unfurl into a court case. According to Onyeama, Nigeria is considering to drag Ghana to the Community
Court of Justice of the ECOWAS if found to have breached the sub-region's Protocol of Free Movement
of Peoples.
Maritime trade drops by 44.9%. The volume of goods passing through Ghana’s two seaports declined
by 44.9% in the first quarter of 2020, due to the onslaught of the coronavirus. The drop in throughput
was influenced by corresponding decline in all the trade types, namely imports, exports and
transit/transhipment. Data from the Ghana Shippers' Authority (GSA) shows that total throughput
reduced from 6.84 million tonnes in the first quarter of 2019 to 3.77 million tonnes for the same period
this year. Import trade volume decreased by 24.5% and export trade volume decreased by 66.1% as
compared to quarter one last year. The total transhipment trade volume in the first quarter 2020 also
decreased by 76.1% over first quarter 2019. Global merchandise trade by volume fell by 3% year-onyear in the first quarter of 2020, according to the WTO. The second quarter year-on-year is estimated
to decline by 18.5%.
Ghana looking to African-Americans for investment. Ghana is attempting to exploit its long-time
relationship with African-Americans to stimulate investment in the country. The country’s relationship
with African American stretch back to 1957 when it was the first African country to gain independence,
which gave momentum to the Pan African movement, which, among other things, encourages
solidarity among all African diaspora ethnic groups to obtain political and economic power. Martin
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Luther King Jr visited Ghana, while Malcolm X and Maya Angelou worked in Ghana during the
presidency of Kwame Nkrumah.
Ghana is wants to expand this relationship with African-Americans to stimulate economic growth,
mainly through President Akufo-Addo’s “Year of Return” initiative, which has a primary goal of making
Ghana less reliant on foreign aid by drawing on, among other things, business and investment from
African-Americans. The idea has its origins with Marcus Garvey who called for Africans to return to
Africa, in which he found the Black Star Line to assist Africans in doing so. The goal of President AkufoAddo’s broader development agenda, “Ghana Beyond Aid,” is to achieve self-reliant growth and to
break out of the mindset of dependency. According to Akufo-Addo, Ghana does not need foreign aid,
but rather the African diaspora to return, build, and invest.
As part of “Ghana Beyond Aid,” the president announced the launch of "Beyond the Return: The
Diaspora Dividend,” a multi-million-dollar fund to attract investment from members of the African
diaspora. It will consist of special diaspora investment programs, Sankofa Savings accounts, and
diaspora housing schemes. The ministry of finance stated that the African diaspora will be able to
invest in "tourism infrastructure, agriculture value addition, real estate, music, culture, and retirement
homes.”
In Ghana, African-Americans have no language barrier and the country has a transparent legal system
and a business environment that makes it a secure and reliable destination for investors. Ghana is also
the only country to provide people of African ancestry the legal right to stay in the country indefinitely
through its Right to Abode law. During the Year of Return, Ghana waived a number of bureaucratic
hurdles and granted one hundred African-Americans citizenship based on their African ancestry alone.

Sector
Banking/Finance
Ghana Mobile Money Interoperability transactions rise 400% in six months. The volume of Mobile
Money Interoperability (MMI) transactions jumped over 444% in the first half of this year compared
to the same period last year.According to the Ghana Interbank Payment and Settlement Systems
(GhIPSS) Half Year Performance report, MMI transactions from January to June stood at 13.8 million
compared to 2.5 million recorded in the same period last year. The huge jump in the MMI volume can
be attributed to increased awareness that funds can now be transferred across wallets of different
telecommunications networks. This follows series of campaigns that GhIPSS together with its partner
institutions have been running.
MMI is one of the biggest financial sector breakthroughs that increased mobile money transactions in
Ghana. Since its introduction, many organisations have set their systems to accept mobile money
payments, since their customers can pay them regardless of the network they subscribe to.
Although an overwhelming majority of MMI transactions involves funds transfers from one mobile
money wallet to another, the Half Year Performance report also indicated that the use of the MMI
platform to transfer money from bank accounts to mobile money wallet stood in excess of 2.1 million
transactions, while transfers made from mobile money wallet to bank accounts was almost 380,000
transactions. MMI and the GhIPSS Instant Pay (GIP) are two electronic payment channels that experts
say could significantly deepen financial inclusion in Ghana. Both products continue to record very high
growth rates. While MMI saw a growth of over 444 percent in volume, GIP saw close to 600 percent
growth in volume in the first half of this year.
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GCB rolls out instant VISA, Mastercards, Union pay. GCB Bank has begun the instant issuance of both
proprietary cards and international cards across its branches nationwide. GCB customers can now
apply and receive VISA Cards, Mastercards and GCB ReadyCash cards across all branches instantly. The
Bank also began the instant issuing of Union Pay International (UPI), formerly China Union Pay, in early
August. This follows the successful migration of the Bank’s system and integration of ATMs in late July.
According to the bank, the instant issuance of GCB cards was a major move under the its
transformation and digitization programme, and said that, with networked branches of 185 across the
country and digitization, GCB was becoming the bank of choice. Head of Operations Mr Charles Crabbe
stated that the move was aimed at providing convenience for customers to help drive digital banking,
especially during the coronavirus pandemic. These above-mentioned cards can be utilised on the
bank’s ATMs nationwide (over 300), other banks’ ATMs, Point of Sale (POS) devices at merchant points
and for other international transactions.
Bank of Ghana makes full payment to over 95% of depositors of failed banks. In 2019, the Bank of
Ghana (BoG) completed a major clean-up of the banking sector, which resulted in the revocation of
the licences of nine banks. The exercise, which commenced in 2017, led to the reduction in the number
of banks in the country from 36 to 23. The BoG revoked the licences of 347 microfinance companies
and that of 23 savings and loans and finance house companies in 2019, citing insolvency,
mismanagement and fraud in some cases. The clean-up has been justified as a means to reposition
the banking sector to economic growth and the transformation agenda of Ghana.
In recent developments, the BoG announced that over 95% of customers of specialised deposit
institutions (SDI) and all customers of the nine failed banks in the country affected by the recent
banking sector clean-up have all received their deposits. Those still unpaid are said, according to the
government, will receive final payments by the end of August.
According to BoG governor Ernest Addison, the clean-up of sector has resulted in a stable financial
sector with fewer banks and Specialised Deposit-Taking Institutions (SDIs) that are well capitalised,
liquid, and solvent, and better able to support our nation’s economic growth agenda.
Errant bankers to be blacklisted. The BoG and two other bodies are currently in the process of finetuning a new code of conduct to guide the conduct of bankers and banking sector employees in the
country. Among other things, the new code will make it possible for practitioners that deviate from
the industry's ethics and standards to be blacklisted from practicing for a specified period.
The President of the Chartered Institute of Bankers (CIB) Ghana Mrs Patricia Sappor, said that the
power to blacklist staff was part of a new sanctioning regime meant to police the profession and guard
against waywardness. She said the institute was collaborating with the BoG and the Ghana Association
of Bankers (GAB) to develop and launch the code and subsequently make the punishment regime in
it operational and effective.
This follows the clean-up of the banking sector that was characterised by non-commitment to the
values of integrity, ethics, standards and professionalism, and the breakdown of corporate
governance. According to Sappor, integrity and ethics are the cornerstones of banking practice and
the new code would exemplify that by reemphasising compliance to those values, which will
specifically be aimed at restoring confidence between banks and their customers.
Supplementing this, parliament recently passed the Development Finance Institutions (DFI) Bill to
regulate finance institutions and reduce the communications service tax rate.
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Agriculture and Fishing
Ivory Coast and Ghana create joint body to coordinate cocoa policies. The world’s two largest cocoa
producers, Ivory Coast and Ghana, have created a joint body to improve coordination in research,
price setting and the fight against child labour. The two countries, which produce around 60% of the
world’s cocoa, have coordinated on some of those issues before, but the new organisation marks a
formal step towards closer ties. According to the Ivorian government, the Ivory Coast-Ghana Cocoa
Initiative (ICGCI) will promote their cocoa industries internationally and defend their collective
position in the global market. The organisation will allow the two countries to formalise an agreement
started three years ago, whereby both will announce farmgate prices at the start of the growing
season at the start of October, a measure aimed at reducing smuggling across their shared border.
Last year they raised the guaranteed price they pay cocoa farmers to around US$1.50 per kilogramme
for the 2019/20 main crop harvest. They also introduced a minimum price floor to address a perceived
imbalance between farmers’ incomes and money made by big commodities traders.
Elmina Fishing Port Project kicks off. In mid-August, President Akufo-Addo cut the ribbon for the
commencement of construction of the Elmina Fishing Port Project. According to the president, when
the Elmina Fishing Port Project is completed, it will provide a big boost for the fishing industry in
Elmina, especially as the fishing industry is an important sector of the country's economy.
About 60% of the nation's annual protein is derived from fishing and employs about 20% of the
country’s work force. Last year, the president cut the ribbon for the construction of 11 modern landing
sites along the coast. These beneficiary towns include Elmina, Axim, Moree, Mumford, Winneba,
Senya Beraku, Gomoa Fete and Elmina in the Central Region, Teshie and James Town in the Greater
Accra Region, and Keta in the Volta Region. Work is progressing steadily at all the locations, with the
sites at Axim, Dixcove, Senya Beraku and Gomoa Fetteh scheduled to be completed by the end of the
year.
The President explained that the Elmina Fishing Port Rehabilitation Project was originally set to be
financed by the CDB Loan from China, however, he stated that government has secured separate
funding from Belgium for the construction of a new fishing port. The project is said to include
upgrading existing facilities such as the administration building, the slipways, workshop, and the
maintenance dredging of the existing port. It will also include the construction of a new fishing
harbour, with a main breakwater and a quay wall to enable larger fishing vessels to safely moor and
offload, a dedicated access road to the Port, and a warehouse for storage.
‘Wild rice’ invasion causes anxiety in farmers. Some rice farmers in Gbdembilisi in the Builsa South
district of the Upper East Region have expressed fear of a low yield following the invasion of their
farms by strange weeds, identified by agriculture officers as “wild rice”. The infestation of the “wild
rice”, according to the Builsa South district director of agriculture Sylvan Dauda Danaa, has taken over
300 hectares of the 850 hectares rice fields in nine rice valleys. Approximately 5.5 to 5.8 metric tons
of rice is cultivated in the nine valleys by 894 rice farmers each year. However, the “wild rice”, which
has tillers resembling those of the rice and grow closely by the rice, may pose a challenge to the
potential yields of the rice. The major problem with the “wild rice” is that it grows beside the rice tiller
taking more space and eventually infecting the rice tillers. For now, farmers are using traditional
methods to uproot the “wild rice” tillers which is time consuming. Others have abandoned their
farmlands due to lack of money to pay for farm labourers. Last year, there was huge rice excesses at
the rice valleys due to lack of ready market. Other challenges confronting rice farmers at the valleys
are lack of roads to fields, inadequate inputs, fertilizers and seeds.
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Ghana commissions biggest greenhouse estate in West Africa. Earlier in August, President AkufoAddo commissioned the largest greenhouse estate in West Africa, along with a centre for training of
young entrepreneurs at the Dawhenya Irrigation Site in the Ningo Prampram District in the Greater
Accra Region. The green village features 75 greenhouses, which can produce 45 000 tons of vegetables
annually, valued at GHc11 million annually.
The greenhouse system is part of the Planting for Food and Jobs (PFJ) programme. The 192-capacity
hostel training facility, called the Nana Addo Dankwa Akufo-Addo Centre for Entrepreneurship and
Innovation, will offer practical training, to be given by experts from Israel and other countries, to
Ghanaians. Attached to it are a multi-purpose conference centre and health and recreational
facilities. Similar facilities have been constructed in Akomadan in the Ashanti Region and Bawjiase in
the Central Region, both at a cost of US$22 million. The project is the initiative of the Ministry of
Business Development and the National Entrepreneurship and Innovation Plan (NEIP), in collaboration
with the Ministry of Agriculture.
Chinese-owned trawler in Ghana re-licensed despite unpaid US$1m fine. A Chinese-owned fishing
trawler has been re-licensed to fish in Ghana, despite being caught for illegal fishing twice and failing
to pay a US$1m fine, watchdog Environmental Justice Foundation (EJF) has alleged. In June 2019, the
Lu Rong Yuan Yu 956, which is operated by the Chinese company Rongcheng Ocean Fishery Co. Ltd.,
was apprehended in Ghanaian waters with illegal nets and undersized small pelagic fish – the staple
catch of artisanal fishers – on board.
According to the EJF, the full fine of US$1m was issued, but the vessel owners failed to pay, adding
that in May 2020 the vessel was caught again for almost identical offences. The watchdog said the use
of illegal nets is often associated with the damaging practice of “saiko”, as trawlers use them to illegally
target the main catch of artisanal fishers – small pelagic fish, also known as the “people’s fish”. The
EJF has said that once the fish are caught, they transfer the catch at sea to specially adapted boats and
sell this stolen fish back to local communities at a profit. The re-licensing of the vessel may also be
inconsistent with legal requirements.
Mining
Galiano appoints new COO. Ghana-focused Galiano Gold, formerly Asanko Gold, announced the
appointment of Matt Badylak as executive VP and COO with immediate effect in mid-August. He
would be based in the company's head office in Vancouver. The appointment follows the recent death
of former COO Josephat Zvaipa, who died after contracting Covid-19. Badylak’s most recent role was
that as GM of Eldorado Gold’s Kisladag mine, in Turkey. At Kisladag, Badylak was responsible for
multiple cost saving initiatives and optimisation of the heap leaching operations, allowing the
company to avoid construction of a capital-intensive milling facility and extend the operation of the
heap leach. Prior to his role at Kisladag, he held various corporate and operations management roles
in Eldorado Gold. Galiano owns the Asanko mine, in Ghana, in a joint venture with South Africaheadquartered Gold Fields.
The Foreign Investment Review Board (FIRB) approves Shandong Gold Mining acquisition of ASXand TSX-listed Cardinal Resources. Chinese mining company Shandong, in July this year, increased its
takeover offer for Cardinal from the 60c a share offered in June this year, to 70c a share, after a
competing bid from shareholder Nordgold emerged, which offered Cardinal shareholders 66c in cash
for each of their shares held.
The board of Cardinal has maintained its backing of the Shandong offer, which valued Cardinal at
around A$395-million (Australian dollars) on a fully diluted basis. With the FIRB approval now in place,
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the Shandong offer still remained subject to a 50.1% minimum acceptance condition. Australian
headquartered Cardinal Resources is a West African gold‐focused exploration and development
company. Cardinal holds an interest in a number of tenements within Ghana, and is currently focused
on the development of its Namindi project, which has an ore reserve of about 5.1-million ounces. A
feasibility study into the project estimated that it would produce 4.2-million ounces of gold over a
mine life of 15 years, with an estimated 1.1-million ounces expected over the first three years of the
operation. Namindi is expected to cost US$390-million to develop. Namindi lies within the region’s
prospective Nangodi Greenstone Belt. In related news, the Namdini project received its own
approval earlier this year from the government to proceed with the site's development.
Tribune Resources delivers maiden estimate for the Adiembra Prospect in Ghana. Tribune Resources
(TBR) has delivered its maiden resource estimate for the Adiembra Prospect at the Japa Project in
Ghana. Tribune Resource acquired the project in 2005 and has so far performed around 98,000 metres
of exploration on the property. Much of the work has been focused on developing two deposit on the
site, Adiembra and Japa-Dadieso Trend. Following the completion of drilling in late July, a total of 189
holes, for 34,115 metres, the company has successfully estimated the site’s Adiembra gold deposit
across two lodes.
The estimate comprises 4.64 million tonnes of indicated resource at 2.6 grams per tonne gold and
16.35 million tonnes of inferred resource at 2.7 grams per tonne gold. Both indicated and inferred
resources have a cut-off grade of 0.5 grams per tonne and, when combined, total 1.81 million gold
ounces. The Adiembra Central and Adiembra West lodes, which make up the deposit, stretch 1400
metres in length, 700 metres width, and to a maximum depth of 270 metres. That said, the company
maintains both lodes remain open along strike and at depth. Tribune is currently planning a follow-up
program to expand and upgrade the site’s resource, which is set to commence later this year. The
follow-up program will test specific areas beneath the current pit shell, as well as underexplored areas
surrounding the current resource.
GMWU urges government to halt imposing windfall tax. The Ghana Mine Workers' Union (GMWU)
has urged the government not to impose a windfall tax on mining companies in view of the soaring of
gold prices on the world market. According to the GMWU, the imposition of windfall tax on mining
companies would not augur well for the mining industry in view of the negative impact Covid-19 had
brought on businesses.
Gold hit the all-time record price of US$2,051.02 dollars per ounce in early August, ostensibly due to
the new wave of infections that were being recorded in countries such as Germany, South Korea,
Australia, Japan that appear to have contained the pandemic much better. In view of this, some
stakeholders have called on the government to impose windfall tax on mining companies to raise
additional revenues to fund it programmes. The GMWU suggested that government should rather
develop a roadmap for the mining companies to invest the windfall profit in improving mining
infrastructure and exploration, which would be a more progressive alternative to windfall tax.
Construction of gold processing plant at Aboso commences. President Akufo-Addo has cut the sod
for the construction of a Gold Processing Plant at Aboso in the Tarkwa-Nsuaem Municipal Assembly
of the Western Region. The Plant, which would be managed by the Yellow Tails Limited is expected to
create more jobs for the youth in the municipality and also take advantage of the huge gold produced
in the Western Region annually, especially from small scale mining firms. This occurred alongside the
rolling out of the Community Mining Programme aimed to combat illegal mining.
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Oil & Gas
Ghana starts work on local content policy. Earlier in August, President Akufo-Addo has stressed the
need for the country to take charge of its petroleum sector by getting more Ghanaians to be directly
involved in the process of developing the oil and gas resources. Although Ghana is making steady
progress in the local content in the petroleum sector, the development of Ghana's oil and gas
resources is largely in the hands of foreign players.
President Akufo-Addo made these remarks when beneficiaries of the Accelerated Oil and Gas Capacity
Building Programme called on him at the Jubilee House in Accra. The programme is an initiative of the
government to ensure that Ghanaians are trained in the petroleum sector as part of measures to
improve local content in the sector.
Following the president’s remarks, Ghana’s Petroleum Commission has launched a committee to draft
a policy on local content in the upstream sector. The Petroleum Commission’s director of local content
Kwaku Boateng will lead the committee, drawing members from various departments. The committee
will submit its report in mid-September. According to the Petroleum Commission CEO Egbert Faibille
Jr, the committee will consider a “straight-forward approach” in the issuing of work permits for
expatriate workers. Furthermore, the committee draft regulations and guidelines on how the policy
will be implemented, once it has been approved. Labour relations have sometimes been challenging
in Ghana. The Petroleum Commission recently reporting that it reached a resolution with
Schlumberger’s local subsidiary.
Amid efforts to cut costs, staff accused Schlumberger of “unfair labour practices” and claimed that
management had attempted to put staff on suspended employment without pay. Employees took to
social media to complain that they had been prevented from finding other jobs. Ghana’s Union of
Industry, Commerce and Finance Workers (Unicof) noted that when Schlumberger had laid off
workers in 2016 it had provided a salary package, based on the number of years worked. When the
company took steps to lay off 75 workers this year, the package had been halved. A Unicof
representative said Schlumberger’s attempts were against local labour laws, however, following talks,
Schlumberger had agreed to pay more.
Baker Hughes, a GE company, has recently completed a training course for five workers who spent a
year learning stainless steel welding in Alberta.
PIAC unhappy with government spreading petroleum revenue beyond 12 listed priority arears. The
Public Interest and Accountability Committee (PIAC) has expressed concern about the thin-spread of
petroleum revenues for projects, resulting in paltry allocations. It said the inadequate funding made
it difficult to appreciate any meaningful impact associated with the expenditure.
In an assessment of the management and utilisation of the Annual Budget Funding Amount (ABFA)
mechanism over the years, PIAC said the government has been consistent in selecting the four priority
areas as per the law. However, the committee highlighted that actual expenditure normally stretches
beyond the 12 listed priority thresholds. Another worrying trend, it said, was the non-utilisation of
and accounting, for the full ABFA allocation even though the budgetary amount is disbursed to the
ABFA account.
The Committee also stated that over the years some International Oil Companies (IOCs) have
developed the practice of non-payment and deferred payment of Surface Rentals, which is a source
of petroleum revenue stream. This practice undervalues the Ghana Petroleum Holding Fund, and does
not comply with the provisions of the Petroleum Revenue Management Act (PRMA). PIAC also pointed

[GHANA RISK REVIEW: AUGUST 2020] 64
out a loophole which allows the Minister for Finance to place a cap on the Ghana Stabilisation Fund
(GSF) at his or her discretion as necessitated by macroeconomic conditions; albeit with the approval
of Parliament. According to the PIAC, these issues have repeatedly been flagged in their annual
reports, but it has attracted little attention and failed to spur action.
Cabinet approves establishment of petroleum, petrochemical hub. The Parliamentary Select
Committee on Mines and Energy has said that the establishment of a petroleum and petrochemical
hub in Ghana will earn the country about US$1.56 billion in export taxes annually. The committee
indicated that the establishment of the hub would contribute immensely to the economic growth of
the country through value addition to the country’s petroleum resources and job creation.
In its report on the Petroleum Hub Development Bill, the committee noted that the hub would
increase the country’s GDP by 130% through the injection of US$60 billion into the economy by 2030.
Additionally, it will also provide the country with liquefied natural gas (LNG) facilities for power
production and drive the growth of various industries, including petrochemicals. This is expected to
create 780,000 direct and indirect jobs in the country. Tax receipts from the downstream value chain
operations will further boost government revenue. In the report, the committee has stated that the
hub will come with basic social amenities such as schools, health facilities and leisure parks, which are
expected to improve the social circumstances of the people.
Cabinet gave approval to the Ministry of Energy to develop petrochemical base in the Western Region
of the country. The project is justified by an opportunity for the establishment of a major
infrastructure for refining, processing, discharge, storage, distribution, transportation and trading of
petroleum products using Ghana as a hub for West Africa and the world at large. The project involves
the development of refineries, port terminal facilities, storage facilities as well as petrochemical and
LNG terminals with a network of pipelines sufficient enough to supply petroleum and petrochemical
products to meet the domestic and West African markets.
The purpose of the bill is therefore to establish a corporation that will among other things coordinate
and manage the activities of the hub. The estimated cost of the hub is US$60 billion, out of which the
government of Ghana is expected to contribute US$6 billion. The government intends to leverage on
private capital to finance the remaining US$54 billion.
The economic viability of the project was justified by both increasing demand for the consumption of
petroleum products and untapped market in sub-Saharan Africa. The total consumption of petroleum
products across the West African sub-region alone is currently estimated at 30 million metric tonnes
per year and is projected to increase to 78 million metric tonnes by 2030. The establishment of the
hub is expected to enable Ghana to maximise the value of its gas reserves of about 2,080 billion
standard cubic feet and also take advantage of the emerging market in Africa for the production and
distribution of ammonia, fertilizer and methanol, among others.
Impact of Covid-19 on Ghana’s petroleum upstream sector. The coronavirus pandemic has had a
substantial impact on the global energy sector, particularly in that the pandemic caused a dive in oil
prices to a historic low, which was way below projections of many oil-based entities and budgets of
national governments. Consequences, thus, emerge for revenues, debt financing, development and
production.
Wood Mackenzie (WoodMac), a global energy, chemicals, renewables, metals and mining research
and consultancy group, has predicted that for Africa, including Ghana, 33% of upstream investments
will not take place due to the current pandemic, which has implications for small businesses allied
with or subsisting on the oil and gas value chain. Although Ghana is not as dependent on crude oil as
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her sub-Saharan counterparts, Nigeria and Angola, the effects of the drop in global oil prices on the
country’s finances have still been dire. By dint of Covid-19, Ghana’s economy, the second-biggest in
West-Africa, is predicted to grow at its slowest pace in 37 years, as it is being impacted in the short to
long term.
Revenue from the oil sector had, for three consistent years, more than doubled to fuel annual growth
of 6.3%. For the short-term, the government has already secured US$1 billion out of the IMF’s fiscal
package to support the economy against the impact being felt on account of the pandemic.
Meanwhile, the country’s projected US$1.5 billion revenues from oil are two-thirds short as the
Finance Minister announced more than a billion dollars’ decrease in that amount, thus a significant
shock to the 2020 national budget. This may result in further borrowing for a country already suffering
from staggering levels of external debt.
In the medium to long term, the anticipation of the US$4 billion investment from Aker Energy for its
Pecan field in Ghana, located offshore the Deepwater Tano Cape Three Points block, scheduled to
have commenced this year 2020, has been put on hold due to the pandemic. Tullow Ghana has also
suspended some investments it was supposed to have made to optimize its fields.
Analysts estimate current crude oil production in the country to peak in 2021 and then subsequently
experience a steady decline if no new developments come on stream in a two to three-year window.
Low oil prices & development financing higher crude oil and gas output have been deemed critical to
sustaining Ghana’s growth drive. Since December 2010, Ghana has received more than US$7 billion in
oil revenues, a substantial sum that has supported the national budget.
Ghana’s oil receipts come from royalties, Carried and Participating Interest (CAPI), income tax and
surface rentals. These are subsequently allocated and distributed to the Ghana National Petroleum
Corporation (GNPC), the Annual Budget Funding Amount (ABFA) and the Ghana Petroleum Funds –
the Ghana Stabilisation Fund (GSF) and the Ghana Heritage Fund (GHF). Since 2010, the GNPC has
received an allocation of some 31% of oil revenues, 39% into the ABFA while the GSF and GHF have
each been credited with 21% and 9% of the revenues. The reduction in oil prices at any point in time,
therefore, significantly impacts the amounts that will be allocated to these funds.
In its 2020 budget, the government projected to receive US$1.567 billion from oil revenues, founded
on a price prediction of US$62 per barrel. Oil receipts for the country will experience a plunge of about
53%, according to the Africa Centre for Energy Policy (ACEP). The corresponding projected shortfall of
oil receipts on the ABFA is over GH¢300 million; while shortfalls in the GSF and the GHF – funds that
serve as a buffer to the budget and also for contingency expenses- are over GH¢100 million and over
GH¢400 million, respectively, according to data from the Ministry of Finance.
This will deal a major blow to funding of critical infrastructure projects and will affect debt servicing.
According to the 2020 budget, Ghana’s infrastructure development programme was heavily reliant on
oil revenues; about 80% of the government’s domestic revenue for its capital budget was to be
sourced from the ABFA.
To mitigate these effects of the pandemic, the Minister of Finance proposed cutting expenditure by
over GH¢1.2 million; lowering the cap on the GSF; reducing revenue allocation to Ghana National
Petroleum Corporation (GNPC); and a proposal to amend the Petroleum Revenue Management Act
(PRMA)-an act prescribing the judicious use of petroleum revenues- to allow the use of the GHF to
support the budget. This measure was, however, met with much contemplation and backlash.
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GNPC revenues have taken a blow given the low oil price, which has resulted in projected shortfalls in
transfers of oil receipts to the GNPC of GH¢642 million. The GNPC is now to get 15% of the Net Carried
and Participating Interest (Net CAPI), half of the initial allocation.
The Power & Gas Sector prior to recording the first confirmed case of the coronavirus in Ghana, the
debt situation in the power and gas sectors was a real concern.
Gas supply for power production has been largely reliant on gas supply from the OCTP Partners, which
is the backbone of domestic gas supply in the country. Due to challenges with cash flow in the power
sector, OCTP has been owed substantial sums (about US$192 million for four months’ supply of gas)
before registration of the novel coronavirus in Ghana. As such, the debt situation has deteriorated
further with the onslaught of the pandemic.
The economic impact of the pandemic and the effect of government’s measures affect the disposable
income of consumers, which harbour implications for revenue collection in the power sector. In the
midst of these concerns, analysts predict the country’s post-covid-19 upstream sector to be likely
dominated by tax and regulatory issues.
The pandemic has exposed that Ghana has become overly reliant on the oil sector and a demotivating
factor to develop other growth drivers of the economy. Some economists have said that the current
situation calls for the country to readjust its priorities and redirect its focus on non-oil sectors, mainly
agriculture as giant drivers for growth. Diversification of the economy is needed not only to drive
growth, but also to increase Ghana’s ability to absorb external shocks and make it more resilient to
commodity price shocks, according to the country’s IMF representative Albert Touna Mama.
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Risk Assessment
Baseline risk levels have been garnered from a variety of publicly available, methodologically rigorous
indices. These are the World Bank Governance Indicators, Transparency International’s Corruptions
Perception Index, and Doing Business 2013. In order to generate a full range of sub-risk factors it has
also been necessary to select a number of other data/knowledge sources. In this respect, the following
sources have also been utilised: International Crisis Group, Human Rights Watch, Amnesty
International, the United Kingdom Foreign & Commonwealth Office, the United States Department of
State, the CIA. While these sources have been used to determine the baseline for each of the risk
factors and sub-factors, changes to risk levels thereafter, that is on a monthly basis, will be based on
the research, knowledge and expertise of KCCL analysts.

Approach
There are multiple approaches to identifying, capturing and representing risks. The complexity and
detail tend to derive around the number of risk levels in any given approach and according to the area
of application – for example, whether the risk assessment will be used in construction, health,
education, natural hazard response, and so on.
All approaches use the same conventional ‘calculation’ in
making a judgement on the level of risk. The calculation is:
‘likelihood x impact/consequences = level of risk (risk score)’.
Likelihood is defined as the chance of a risk happening and
impact as the amount/scale of loss or damage if the risk
happened. Figure 6 is a 3 x 3 matrix that provides 9 cells, but
only 3 levels of risk. It is designed to provide a non-numerical
risk level such as ‘likely/minor’ or ‘possible/minor’.
Therefore, this approach has been modified to include a
numerical value so that comparisons can be made across risk
factors and across countries. It is very important to note that
strict comparisons across the levels should be used with
Figure 6: 3 x 3 Risk Matrix
caution as the nature and level of risk within each country will
be unique, even though the general factors are the same.
Therefore, it is necessary to be cognizant of the detailed context that is provided for each section in
each monthly report.
In designing the risk assessment was crucial that the approach be both rigorous and, just as
importantly, that the output be of practical utility. Therefore, KCCL combined a form of risk matrix
that incorporates likelihood and impact, but represents this on a linear numerical scale ranging from
1 to 5. It has been necessary to include both aspects as the former is more effective in differentiating
between different consequences and in providing more rigour, validity and reliability in capturing and
reporting risk, while the simple numerical and colour-coded scale provides an intuitive, ‘at-a-glance’
understanding of the level of risk involved with a particular factor or country.
Figure 6 is the output that has been constructed for this purpose and which is included at the
beginning of each section and, at a consolidated level, in the executive summary. The complete risk
database, including all sub-factors, has been constructed in a stand-alone Excel file, the data from
which can provide inputs to various forms of analysis and graphical representation such as tables,
graphs, and pie charts. All tables are a shortened form of figure 7, which includes the following
columns: a numerical risk level; a colour-coded risk level combined with a simple descriptor; a trend
indicator (see Trend Key below); and a definition that details a concise explication of the likelihood of
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a specific risk impacting upon operations (defined as personnel and assets) and the level of response
required.
Figure 7: Risk Level Explanation

Trend Key
Improving

Stable
Deteriorating
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Annexure
Risk factors and sub-risk factors
The following tables provide consolidated risk levels across all factors and sub-factors.
Figure 8: Consolidated Political Risk

Risk Factor

Political

Sub-risk factor

Level

Trend

Month

Year

2
2
3
2
3

Deteriorating
Stable
Stable
Stable
Stable

Aug

2020

Political Stability
Govt. Effectiveness
Institutional Balance
Expropriation
Contract Frustration

Figure 9: Consolidated Operational Risk

Risk Factor

Operational

Sub-risk factor
Inf. Air
Inf. Power
Inf. Rail
Inf. Roads
Inf. Water
Natural Hazards
Corruption*
Bureaucracy**
Reputation
Labour Militancy
Environmental
Activism/Legislation

Level

Trend

3
3
4
4
3
3
3
3
3
2
2

Stable
Stable
Stable
Improving
Stable
Stable
Deteriorating
Stable
Deteriorating
Deteriorating
Stable

Month

Year

Aug

2020

* TI’s Corruption Perceptions Index 2019 ranks Ghana 80/180, with a score of 41/100. The CPI 2018 rank was 78/1780, with
a score of 41.
** Doing Business 2020 ranks Ghana as 118 from 190 economies. This is a slide from 114 in 2019 ranking.

Figure 10: Consolidated Security Risk

Risk Factor

Security

Sub-risk factor
Terrorism
Insurgency
Public Order
External Threats
Crime
Security Services
Risk Zones

Level

Trend

2
1
3
2
3
3
3

Stable
Stable
Stable
Stable
Stable
Deteriorating
Stable

Month

Year

Aug

2020

Level

Trend

Month

Year

3
3
4
3

Stabilising
Stable
Stable
Stable

Aug

2020

Figure 11: Consolidated Economic Risk

Risk Factor
Economic

Sub-risk factor
Inflation
Monetary Aspects
Fiscal Aspects
Capital Controls
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